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Honorable Mayor and Members
of the Borough Council
Borough of Tinton Falls, New Jersey

We have audited the accompanying regulatory-basis financial statements of the Borough of
Tinton Falls, County of Monmouth, New Jersey ("Borough") as of December 31, 2007 and
2006, and for the year ended December 31, 2007, listed as financial statement exhibits in the
Table of Contents. These financial statements are the responsibility of the Borough's
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America and in compliance with
the audit requirements prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Borough's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

As described in Note 1, the Borough prepares its financial statements using accounting
practices that demonstrate compliance with the regulatory basis of accounting and budget laws
prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which practices differ from accounting principles
generally accepted in the United States of America. The effects on the financial statements of
the variances between these regulatory accounting practices and accounting principles
generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material. In addition, the financial statements of the Length of Service Award
Program Fund (“LOSAP”) have not been audited, and we were not required by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey to audit
nor were we engaged to audit the LOSAP Fund financial statements as part of our audit of the
Borough's financial statements. The LOSAP Fund financial activities are included in the
Borough’'s Trust Fund, and represent 0.78% and 0.70% of the assets and liabilities,
respectively, of the Borough's Trust Funds as of December 31, 2007 and 2006.



Honorable Mayor and Members

of the Borough Council
Borough of Tinton Falls, New Jersey
Page 2

In our opinion, because of the effects of the Borough's preparing its financial statements on the
basis of accounting discussed in the preceding paragraph, the financial statements referred to
above do not present fairly, in conformity with accounting principles generally accepted in the
United States of America, the financial position of the Borough as of December 31, 2007 and
2006, or the changes in its financial position, or, where applicable, its cash flows for the years
then ended. Further, the Borough has not presented a Management’s Discussion and Analysis
that accounting principles generally accepted in the United States of America has determined is
necessary to supplement, although not required to be part of, the basic financial statements.

Also in our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had the LOSAP Fund financial statements been audited, the
regulatory-basis financial statements referred to above present fairly, in all material respects,
the financial position, on a regulatory accounting basis, of the various funds of the Borough as
of December 31, 2007 and 2006, and the results of operations and changes in fund balance -
regulatory basis of such funds for the years then ended and the Statements of Revenues -
Regulatory Basis and the Statement of Expenditures - Regulatory Basis of the various funds for
the years ended December 31, 2007 and 2006 on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated July
3, 2008 on our consideration of the Borough's internal control structure over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Our audit was performed for the purpose of forming an opinion on the regulatory-basis financial
statements taken as a whole. The accompanying supplementary schedules and Comments
section listed in the Table of Contents are presented for purposes of additional analysis as
required by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey and are not a required part of the regulatory-basis financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated in all material respects in relation to the financial
statements taken as a whole, on the basis of accounting described in Note 1.

Hatchins, Fomell, Moy & Allison, 7. A.

Independent Auditors

Robert W. Allison
Registered Municipal Accountant
(#483)

July 3, 2008
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

REGULATORY ACCOUNTING BASIS

Years ended December 31, 2007 and 2006

Revenue and Other Income Realized:
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts From Delinquent Taxes
Receipts From Current Taxes
Non-Budget Revenue

Other Credit To Income:

Unexpended Balance of Appropriation Reserves
Cancelled Grant Reserves

Miscellaneous

Interfunds Returned

Total Revenue

Expenditures:

Operations Within "CAPS"

Deferred Charges and Statutory
Expenditures

Operations Outside "CAPS"

Capital Improvements

Debt Service

Deferred Charges

County Taxes

Regional District School Tax

Regional High School Tax

Municipal Open Space Tax

Special District Taxes

Due From State of New Jersey - Senior
Citizens' Deductions Disallowed

Refund of Prior Year Revenue

Due From Fire/EMS/School - Fuel

Senior Citizens' Prior Year Disallowed

Total Expenditures
Excess in Revenue

Adjustment To Income Before Fund Balance:
Expenditures Above Which Are By Statute

Deferred Charges To Budget of Succeeding Year

Statutory Excess To Fund Balance
Fund Balance, January 1
Decreased By:

Utilized as Anticipated Revenue

Fund Balance, December 31

Reference

A-2

A-2

A-2
A-2,4-A
A-2,1-A

8-A
A-1
A1
A-1

A-3

A-3
A-3
A-3
A-3
A-3
12-A
15-A
16-A
17-A
18-A

A-1
1-A

AT-A
3-A

A-37-A

A-2

A

See accompanying notes.

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE

2007

$ 2,929,789.00

7,822,161.35
586,634.60
48,381,097.01
429,369.92

687,5619.94

60,836,571.82

14,670,020.51

688,265.00
1,097,843.26
177,027.00
2,072,058.94
150,000.00
8,083,951.13
18,625,689.03
10,548,416.79
384,181.00
1,627,991.00

271.00
8,334.80
826.34

58,034,874.80

2,801,697.02

100,000.00

2,901,697.02

3,505,110.60

6,406,807.62

2,929,789.00

3,477,018.62

Exhibit A-1

2006

$ 2,698,000.00

7,751,879.23
516,409.49
46,552,134.35
440,675.14

572,334.91
10,250.00
294,89

2,010.00

58,543,988.01

12,646,078.20

666,110.00
2,704,227.37
188,000.00
2,601,861.29
84,826.15
7,621,711.10
17,792,345.09
10,043,313.36
378,268.55
1,401,991.00

571.92
1,648.73

56,130,952.76

2,413,035.25

500,000.00

2,913,035.25

3,290,075.35

6,203,110.60

2,698,000.00

3,505,110.60



Exhibit A-2
BOROUGH OF TINTON FALLS Page 10f2
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2007

Budget Excess/
Reference Budget Amendments Realized (Deficit)
Surplus Anticipated A-1 $ 2,929,789.00 $ 2,929,789.00
Miscellaneous Revenues:
Licenses:
Alcoholic Beverages B-A 11,600.00 14,480.10 $ 2,980.10
Other 6-A 15,000.00 16,672.00 1,672.00
Fees and Permits 6-A 352,000.00 380,009.22 28,009.22
Fines and Costs:
Municipal Court 6-A 770,000.00 752,012.06 (17,987.94)
Interest and Costs on Taxes 6-A 100,000.00 124,222.23 24,222.23
interest on Investments and Deposits 6-A 600,000.00 1,065,832.85 465,832.85
Legislative Initiative Municipal Block Grant B-A 59,023.00 59,023.00
Consolidated Municipal Property Tax Relief Aid 6-A 361,865.00 361,865.00
Energy Receipts Tax 6-A 1,495,749.00 1,495,749.00
Supplemental Energy Receipts Tax 6-A 70,740.00 70,740.00
Reserve for Garden State Trust 6-A 217.62 217.62
Homeland Security Assistance 6-A 70,000.00 70,000.00
Municipal Property Tax Assistance 6-A 38,711.00 38,711.00
Uniform Construction Code Fees 6-A 285,000.00 552,685.00 267,685.00
Host Municipalities Act 8-A 1,900,000.00 1,975,992.68 75,992.68
Franchise Fees 6-A 54,000.00 57,943.39 3,943.39
Capital Surplus 6-A 10,000.00 10,000.00
Open Space Trust:
Interest on Notes 6-A 72,326.67 72,326.67
Note Principal 6-A 46,460.00 46,460.00
Bond Principal 6-A 41,501.08 41,501.08
Interest on Bonds 6-A 50,265.92 50,265,92
Trust Assessment Surplus 6-A 9,000.00 9,000.00
Reserve for Future Debt Service -
BAN Due 07/20/07 6-A 15,105.00 15,105.00
BAN Due 06/06/07 6-A 20,371.83 20,371.83
Hotel Occupancy Tax 8-A 400,000.00 432,823.93 32,823.93
Recycling Tonnage Grant 22-A 13,158.24 13,158.24
Drunk Driving Enforcement Fund 22-A 9,147.82 9,147.82
Clean Communities Program 22-A 18,510.59 $ 1,86155 20,372.14
Body Armor Replacement Fund 22-A 3,848.57 3,848.57
Click It or Ticket 22-A 4,000.00 4,000.00
Smart Growth Planning Program 22-A 3,445.00 3,445.00
Monmouth County Historical Grant 22-A 4,180.00 4,180.00
Comecast - Technology Contribution 22-A 30,000.00 30,000.00
Total Miscellaneous Revenues A-1 6,897,681.34 39,306.55 7,822,161.35 885,173.46
Receipts From Delinquent Taxes A-1,4-A 425,000.00 586,634.60 161,634.60
Property Taxes for Support of Municipal

Budget Appropriations:

Local Tax for Municipal Purposes A-2 9,663,618.21 10,151,561.39 487,943.18
Budget Totals 19,916,088.55 39,306.55 21,490,146.34 1,534,751.24
Non-Budget Revenue A-2 429,369.92 429,369.92

A-3 $ 19,916,088.55 $ 39,306.55 $ 21,919,616.26 $ 1,964,121.16

See accompanying notes.



STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Analysis of Realized Revenue

Revenue From Collections

Allocated To:
Regional District High School
Regional District School
County Taxes
Special District Taxes
Municipal Open Space Tax

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

Reference

A-1,4-A

4-A
4-A
4-A
4-A
4-A

Balance for Support of Municipal Budget

Appropriations

Add: Appropriation Reserve for Uncollected Taxes A-3

Amount for Support of Municipal Budget

Appropriations

Analysis of Non-Budget Revenue

A-2

Miscellaneous Revenue Not Anticipated:

Payment in Lieu of Taxes:
Ranney School
Tinton Falls Senior L.P.
Sycamore House
Pines | at Tinton Falls

State of New Jersey Fire Safety Bureau
State of New Jersey Bureau of Fire Prevention

Interlocal - Oceanport

Sale of Scrap

NSF Check Fees

6% Interest - Tax Penalty
Copies

Postage

Debris Liens

Prior Year Reimbursements
Purchase of Garbage Cans
Commercial Garbage Fees
Garbage Reimbursements
Miscellaneous

Municipal Court Restitution
State of New Jersey Inspection Fees

State of N.J. Admin Fee - Senior Citizens & Veterans

Off-Duty Fees

A-1,1-A

See accompanying notes.

Year ended December 31, 2007

$ 10,548,416.79
18,525,689.03
8,083,951.13
1,627,991.00
384,181.00

Exhibit A-2
Page 2 of 2

$ 48,381,097.01

39,170,228.95

9,210,868.06
940,693.33

$ 10,151,561.39

$ 29,240.34
32,992.00
111,375.00
44,981.29
29,741.35
43,161.00
600.00
7,388.70
540.00
7,303.87
2,421.50
205.00
423.36
9,974.23
3,875.00
50,949.07
11,425.00
5,391.86
570.00
25,171.50
3,114.49
8,5625.36

$ 429,369.92




sejou Bufuedwodoe ssg

6V LrLTL 1G'L6Z'66 00'6EV LLL 00°6EV'LLL
0070000} ¥87/8.L°CL IR AR A TAS 00°000°25€ 00'000°G8¢€
60°€0L'8 16'651'6/¢C 00'€98°/82 00'€98°/¥¢
00°000'8 61°09Z°G 18'6€0°0.E 00°00€°€8¢ 00°00£°€8¢€
8L°/€6°1€ 28798'q8L 00°008°/12 007008281
00'G 00°050°v6 00'§50'¥6 00°G50'V6
zelel’) 89°296°¢ 00°00L°S 00°004°G
yLL6v'8 98°205'9¢€L 00°000'G¥L 00700001
02'600°S 08°0€€'eS 00°0VE'8S 00°0vE'8S
00°000°09 00°000°09 00°000°09
€eeol £9°96€'601 00°005'601 00°005'60L
[Rep 24 66°510°C 00'05Z° 00°000°¢
00 t¥L'L 00°795°8L 00°60L'62 00°G0LPL
Y ELGT LGOLL Ll 000961 00°0£9°61
007005 8g9'lce 2£'8/9'99¢ 00°005°£9C 00°006°292
00000C 11°€20°C 62°9/6CC 00°000°/2 00°000°/Z
¥2.°60S°1L 9206166 00°00°00% 00°00.°00}
00°000°L2 09'€l5°.L 02°9.6°06 000S5'6. 00°055°68
000002 187€2°L €LzLE L 00019Vl 00°0b1'L2L
00°000°C 80°200°¢ 26°£0G°€2 00°016°8C 00°0L5'82
¥6°0 90°000°G 001006 00°'100°G
00000 § xR Sy I89°L 00°000°vL 00°000°71
860 $ 20°000°8L 00°100°8L $ 00°$00°81 $
pajeoue) [ENEESY] pabreq) SUONEDHIPON uonejidoiday jobpng
10 pied J9YY 196png AousBiswg rewbuo
popuadx3y suoneudosddy

140 1 abed
£V Naiuxg

2007 ‘L€ lequiaos(] papus Jes A
SISVYE ONLLNNOIOY AHOLVYINDIY - SNOILVINdOHddY 40 INIWILVIS
ANNd LNIHENO

AISHIC MIN ‘HLNOWNOW 40 ALNNOD
STIV4 NOLNLL 40 HOSNOHO4

sasusdxz BUI0

sabepp pue ssuees
1S10011G JO UOISING

sosuadx3 BUI0

sobepp pue ssuees
‘QouUBUSIURI [RIUSD JO UOISING

sesuadx3 JoyiO

safep) pue saueles
M JO UoISING

sasuadxy JBul0
‘SO0 SOS [BOUOISIH

sasuadxg BUYIO
‘Bupesuibul Jo UCISING

sasuadxy Joyl0 SNOSUB|[POSIN
soueinsu| Juswhojdwaun

‘sesusdx3 JeUi0

sofiepy pue seliees
SOOIAIDG [BIIUSD JO UOISIANIQ

sasuadx3g BUYlO

sobepp pue sslejes
1S90IN0S9Y UBWNH

sasuadx3 JeUi0

sobepp pue ssleesg
JUORBJISILILUPY JO UOISIAIG

sasuadx3 Jayl0

sobepp pue soueeg
:10SS9SSY XBJ. 8Y} JO 8010

sasuedx3 Jaylo

sobep pue sauees
81D [ediviunpy

sasuadx3 eul0

saffeps pue seueeg
j0Repy 92U} Jo 220

sasuadxgy BUI0

sabepp pue ssueles
‘ouno? ybnolog
SNOLLVINdO0dddY TYE3INIO

SdVO. UM - suolessdO
suoneudolddy [eleuss)



00°00G
00052’y

00°000°Z

00°000°9

00°000°2}

00°000'S€

6V LLL
00°000°0Z

00°000°0%

pajoouE]y

1 o g obey
€V HqIUX3

‘se10u Bulluedwosoe a9g

1031 66'€8¢£'66 00°000°00} 00°000'00+
0005208 00°000°68 00°000°G8
89'65S z€'680°12 00'6¥9°12 00°6¥9°'1Z
GGl S8'607 0L 00°G/5°811 00°G25'8vL
¥8'¥S8 91°099'1¢ 00°5L5°CC 00°616°22
00°G.9 00°05€'92 00°526'9C 00'526°92
0.°160°¢ 0£'80V'€61L 00°005°961 00°000°v6L
007000°C 00°000°C 00°000'y 00°000°F
00052 00°090°0 00°0LE9Y oooteoy
1071891 €6'89G'Y 000629 00°062°9
G0°/€0'8 §6'696'85¢ 00°200°29¢ 00°200°29¢
LeL2/'08L 69'8.2°6V6'C 00°050°0€L' ¥ 00°050'vEL'Y
00°106°LL 00°660'8L 00°000°0¢ 00°000°0G
98'9¢/ vL'€29 00°00%'1 00°00%'L
8G°GZY' ¥l ryoL'ey 00°065°95 00°065'89
662982 102EL'69¢ 00°000°¥6¢€ 00°000°¥6€
€27169'22 1Z°€18'69 00°5056°Z6 00'605°CGL
$8'860°CL GL'1L06'7LE 00°000°C9¢ 00°000'29¢
08°2€L°1 LLe2LLe 00'629°6€ 00'629°6¢
98'296CL VLIS LLL 0002105} 00029121
19°€26'9 61917168 00°00Zv¥6 00°00Z'¥¥6
REINELEY] pabreyD SuoOnEdLIPON uoneudoiddy 18bpng
lo pied Jayy 19bpng AouoBlewig feulbuo
pepuadx] suonendosddy

/002 ‘L€ Joquiada papus 1ea

SISVE ONILNNOJOV AHOLYINDTY - SNOILVINdOHddY 40 LINIFWILVLS

aNNd IN3HHN0

ATSHIr M3IN ‘HLNOWNOW 40 ALNOOD
ST1v4 NOLINIL 40 HONOYHO4d

sasuadxg JoYl0 SnosuelsdsIy
piy )sii4
:sasuadx3 BYI0
‘YjeaH JO UoIsIAIg
sasuadx3 JoYy10
safiepn pue seliees
1BNUSASY JO UOISINQ
sosuadxg JayiO SNoSUB|eISIN
saoineg Bunpny
sasuedx3g Joyl0
sobiepp pue ssleRs
:90UBUI] JO UOISINIG
sosuadx3 JBUI)
sabep pue soueles
110Jn09S04 4 [eduniy
sasuadxg JoU10

quswebeuepy Aouablawiz Jo UOISIAIG

sosuadx3y BUIO
sabepp pue souereS
‘201j0d
sosuadxg BUIO
IOy SSDIAIDG AHUnWIWo)
sosuadx3 JBYi0
19911 9peYS
sasuadx3 Bui0
safep) pue sauejes
Syied 40 aousUSUIEN
sosuadx3 18UI0
sabepa pue ssuejes
:spunoio) pue sbuippng jo uoising
sasuadx3 JoyjO snosue|[edsin

$1500) fesodsi( SIS PIOS/IIUPUET

:sosuadx3 JBYIQ
sabepp pue seueEg
‘UONBHUES JO UOISIAIC]

(ponunuod) SNOILYIYdO¥ddY TvHINIO

.SV, UIYHA - suoesadOo
suoneudoiddy [eisusg



00°005°€

00000t

000008

00°000°0L
0070002

0070002

00°000°GL

00°000'%

pajPoUEry

/ jo ¢ abed
€V Iqiuxy

‘sajou BulAuedwiodoe 998

00'¢€88°C 00°LLL'L 00°000'% 00°000'%
61°G0S'L L2 ¥9L's 00°0.9'9 00°0.9°9
96V6L L 0701522 00°508'62 00'508°Cy
18¥0LC 60°G¥599Y 00°062°¢Ly 00°0SLCi¥
GG 1E9°Z Gy'89¢°6 0000021 00°000°2L
G9ees’t G£'299'8 00°96L°01 00961401
16°601 £0°609° Lyl 00°GLLZYE 00GLZ' vl
SP'98s G688/ 00°6.€'S 00°G/E'S
967491°L ¥0296'26 000201 00°0€1°20L
25858 8%°025'6 0061182 0061182
S Yov G9'66.L°€9 0000299 00°002°'99
06°0¥Z'8L 01°682'v9L 00°0€0°061 00°000°00L $ 00°0£0°06
20°€69°L 86°LE9'6Y 00°62e°LS 00°6zZe9v
ozsel'e 08vi6'clL 00°059°'21 0005921
16°0¢ £0'699'0% 00°00L°0% 00°00L°0%
0066 00°625°96 00'005°26 00'00S°26
2060271 86'GLL'06L 00°686'¥0C 00°86'¥0T
£6°GG5L8 1¥'¥60'692 00052262 00°005'22E
oeoLe 0L°6€2'8 0070558 000558
00062 002696 00¢¥6'6 00Z¥6'6
YPoLLL 95'6ZE'8¢ 00°005'cy 00°005°¢y
paniasay pabiey) SUonedolIpon uoneudolddy 1ebpng
1o pied Jo)y 19bpng AousBiawig leuibuo
papuadxgy suoneudoiddy

£00T ‘L€ Joquisds papus Jesx

SISVE ONILINNODIV AHOLYINDIY - SNOLLVIHdOUddY 40 INJWILVILS

ANN4 INFHAND

AISH3Ar MIN ‘HLNOWNOW 40 ALNNOD

ST1V4 NOLNIL 40 HONOYWO&

sasuadxy Jeyl0

10V Yleaw pue Alejes feuonednasQ seakodwg olignd

sofiepn pue ssueleg
J1epusjed olldnd
sasuadx3 BUl0
safiepp pue ssueRsg
HNoY fediounpy
sosuadxgy BUIO
'SOOIAIRS [0UOY) [BLUILY
sosuadx3 BUI0
sofep) pue salees
‘UOIIUBABIY 3114 JO USISING
sasusdx3 Jayi0
sobep, pue souees
JUSLLISOIoUT 2P0 JO UOISIAIQ
sosusdxy BYIO
sobep pue seleles
:Buiuoz jo uoIsIng
sasuadxg Jsylo
sobepp pue solejes
:Buiuueld jo uoisiag
sasuadx Jaylo
sabepp pue saueles
:Buisnon jo uoiSING
sasuadx3 JBUl0
JAdeiqgi] fediuniy
sasuadxy J8yi0
safepp pue salieles
‘UOIIEaI08Y JO UOISIAIQ
sosuadx3 Bul0
‘weiboid douely
sasuadx] BYIo
's910Uaby 0SS [BID0S O] UCHNGLAUCD
sesuadx3 JsylQ
1$90IIBS YESH |BIUBWUOIIAUG
(panupuod) SNOILVYIIdOHddY TVHANTD

SdVO. UM - suonesado
suoneudoiddy [eieues



‘sejou Buifuedwcooe o9g

6¥°/9V'GET 99°690°099 G8'612'869'%L 00°€SL°€65'GL 00°000°00+ 00'€5L°€6¥'St
L9VE0ey £€°0€T'G¥9 00°592°889 00°69Z'889
L9Pe0EY A ) 00'G9C 889 00°692°889
6¥ /9992 1£'62829¢ 0Z'¥£8'G52°'S 00°1€1°669°G 00°000°001 00'18€'GES'S
00°000°'651 89°10C'¥5T TE6G1°L6L'8 00°26€°0126 00£01'042'6
6Y°19V'GET 66°0£0°L19 Z5°686'C507L 00'88%'G06'vL 00°000°001 00°887°'G08' VL
00°000°0G 00°000°0S 00°000°05
€2°0e5°e L1'69V'YS 00°000°8S 00°000°8S
86'69. 0% 20°60£°G52 00°6.0°96¢ 00°620°96Z
ZL086'y 82°690° Ly 00°000°25 00°000°ZS
G9eE9 L) GE'99eC 00700071 00°000°7L
GEeE€/LT $9'926'G6 00°00L°86 00700128
16'592'Y €0'¥95°601 00°0e8°€lL 000€8°€L}
08'veT 02'652'8¢C 00'009°0¥2 00°009°0LL
zeSYe’L 89°6EE VL 00'685'GL 00'685°GL
00°000°% obze8’e 09°2LL°15¢C 00°019'65Z 00°019'652
00°seLere 00'szLevT 00°5zLevT
00°005°66} 007005661 00°005'661
9/'655°6% YT OoVY'9est 00°000°98S°L 00°000°985°L
[EIE=NEe) FENEEEN pabieyDd SUOHEJNIPON tioendolddy 1obpng
Io pred Jayy 196png AousbBlawg fewbuo
papuadx]y suonendoiddy
£00Z 'LE Joquisds( papud Jeak
SISVE ONILNNCDOV AHOLYINDTY - SNOILVIHdOHddY 40 INFNTLVLS
ANNd INIHENO
ATSHIAr MIN ‘HLNOWNOW 40 ALNNOD
1 Jo v obed STIv4 NOLNIL 40 HONOJO0d

€V 1qiyxg

WSdVO., UIYIM - sesoding
jedioiunyy Jof suoneudolddy [eisuag [e1o)

“SdVD. UIUIA - fedpiunpy - sainjipuadx
Aiojnieyg pue sebiey) pausied [ejo]

(s v 0) wejshAs Alnoag [erog
101 uonnNguuoD
sainppuadx Aoinjels

,SdVO., UILUNAA fedioiuniy
- seinypuadxg Aloiniels pue safiiey) paiseQd

sasuadxy Joylo
sabepn pue ssuees
‘eeg

SdVD,, UUNA - suofesadQ [ejoL

uonesuadwio) SABST pPajejnunddy
SUOHEDIUNUILIODSIS |

IO 1end

seg

PRIV

ouoyde@}

Bunybi1eens

Ayourosig

JdIHSSVIONN

sosuadxg JoYylo
sofepp pue ssueles
:9p0D UOHONASUOYD) WiIoluN 9)els
(ZL7€2:6 OV TN} SINNIATY A21vDIA3IA A8 138440
SNOILYIHdOdddY A0 NOILONYLSNOD WHOHINN

uonesuadwo SISHIOM
aoueInsu| Aljiger]
goueinsuy dnojo
JONVINSNI

2SdVD. UIUNM - suogesado
suoneudoiddy [eisuss



‘sojou Suilueduwiodde o8g

1G'68GLL SZ020°LS L0°€Z8'0v0’L 11°20¥'60L°L 11°20¥'601°L
1G'8SGLL SZ°0T0'LS L0'€28°0V0°L 12°20%'601°L L.°20v'601°L
00°666°L 22°€90°201 11°819°¢0L ££°819'¢0L
00°000°0¢ 00°000°0€ 00°000°0€
00°6¥¥'e 00's¥¥'e 00'sv'e
00°S¥¥'e 00'svY'e 00°Svv'e
4 AN 28 /¥1'6 [A: A4 N
00081y 00°08L'y 00081}
00081V 0008ty 00081y
00000t 00000V 007000t
00'65S5°} 00°G55°L 00°555°}
¥Z'85L°elL ye8sLelL ¥Z85L'eL
16°8¥8°¢ 16°8¥8'e 1G'8V8'C
0074829 007/82'9 00°/82°'9
¥1°2.£°02 yLzieoz viz/e0T
00¢ 00251202 00°651°20Z 00°6561°20C
00°000°GC 00°000°62 00°000°GC
00'¢ 0025t 241 00651 LLL 00'GSLLLL
15'1L00°01 §Z°020°LS Y2 109°9¢€2 00'629°€08 00'629°€08
00°000°01 GTGLL'. 61’6566 00'640°/2 00'620°22
00°000°Gt 00°000°G¥ 00°000°Gy
160 60'2€£8°02 00'€€8°02 00°€€8°0C
or'0 09°¢65°091 00765091 00'¥65°091L
0zo 08°122'6¥S 00°222'6¥S 00'Z22's1s
00°606't 00606t 00°606'7
[ETER]Ze) [FEINEEEY] pabieq) SUGITEoHIPOIN uonendoiddy jobpng
10 pied Joyy 19bpng fousbBiowy [eubuo
papuadx3 suoneudoiddy
/002 ‘1€ Joquiaoa( pepus JesA
SISV ONILNNODOV AHOLYINOTY - SNOLLYIHHOYddY 40 INIWNILVIS
ANN4 INFHIND
A3SHIr MAN ‘HLNOWNOW 4O ALNNOD
130 G ebed STTV4 NOLINIL 40 HONOHWO4

£V HqIux3

sosuadxy JaUlQ
Heeq

,SdV0. Wolj pepnjox3 - suoessdQ [ejo}
sanuaney Ag 189S0 sweiboid aealid pue dignd [ejo

uonngiuo) ABojouyos ] 1SEOWOD
aIeyS |E00T - BuiuuBld UIMOIS) el S
Buiuueld ymolio Hews
pun4 jusweslopus BulALg Junig
a1eYS 8007 - JUBIS) [EDLIOISIH AJUNOD UINOWIUON
RIS [BOUOISIH AJUNOD YINOWUOW
19011 103 IO
sjueln) 10§ spun4 Bulyolepyy
welsy ofeuuc] BuipAoay
pun4 juswaoe|dey Jowy Apog
JusWwiAed JouIsI(l X4 dS4S
weibold senunwwor) ues|)
'sonuaADy Ag 19SiO sweibold slenlid pue oidgnd

sjuswealby 8oIABS [edDUNy [eoopSlu] (B0

S80IAIRG uoeULIOY JoIndWwo)
:uoneonpd Jo pieog Ssjje- Uol |
sooiag Buiyoredsiql 9oij0d
YInowuop Jo Ajunod
‘sjuawealby ao1ueg [edpIunpy [eooHsiU}

.SdVO. WOy papnjox3 - suoiessdo U1 [BI0L

sasuadx3 Joyj0

'S19811S JO UOISIAG
((09)E°Gr ¥ VOY V'S TN) Huisd 19lemunols S3ArN
oUBINQUIY 19BUNIOA - dVSO']
wiepsAg 116 - Wa)sAg suojesiunwiwodsje . Asusbiewy
PN 10 WeIsAS Juswalgay seakoidw3 ongnd
PN JO WSISAS JusWaIay Susisli4 pue 80104
souelnsu} yesy dnoig sshojdwg

.SdVD. Wol4 papnx3 - suollelsdo
suoneudoiddy [elouss



‘sajou BuiAueduiosoe seg

eV A4 V-£ eV
90°/8v'65C $ 16°680°L1L $ €1'228'820'6L $ 01'66£°650°0C $ 00000001 $ 0L'GBE'SSE'6L $
£€°€69°0V6 ££°¢69°0v6 £€°€69°0V6
90°/8V'65C 16°G80°LLL 08'8Z1'8cL '8l LLL0LPLL6L 00°000°00L 11710271061
/§6L0VC G2020°.S $6806'6EV'E 17°8¥6°025°¢ 11'8¥6°025°e
00°000°0G} 00°000°0G+ 00°000°051
00°000°0¢ 00°000°0¢ 00°000°0¢
00°000°0C1 00000021 00°000°0CL
90°/8v'6 ¥6'850°C7/0°C 00°975°180°C 00°9¥S'180°C
€e110'6 19'82e°6/T 00°0vE'¥8Z 00°0VE 78
860 Z20°000°sy 007100°9% 00°100°'9%
9c'6l ¥2.°555°v.¢€ 00°G.5'v.€ 00°6/G'vi€
61'6SY 1669199 00°629°99% 00°529°'99
00°G00°251E 00'S00°2S 00°600°2GL
00°000°852 00°000°85. 007000852
00°€.6C 00°220°2.L 00°000°081 00°000°081
00°€46C 002202 00°000°02 00700002
00°000°091 00°000'09L 00000091
pajjadueD FEINEEEY pabiey) SUOREdHIPON uopendoiddy 1bpng
10 pred Jsyy 1ebpng AousbBiawig reulbuO
papuadxy suonjeudoiddy
2002 ‘L€ 1aquisos(g papusd Jes\
SISVYE ONILNNODIV AJOLYINDOIY - SNOILYIHdOEddY 40 INFW3LVIS
ANNZ INTFHAND
AFS¥IC MAN ‘HLNOWNOW 40 ALNNOD
] Jo g abeg STIVd NOLNLL 40 H9NOod04

€V Haiux3

ENEILIEY

suofnendoiddy [eisuso jejo}
soxXe | pajosIoouf 10} SAIOSTY
suoneudoiddy [eiousg |elolang

.SdVD. Woi4 papnjox3 - sasoding
fedioiunyy oy suoneudoiddy [essusD (1o}

.SdVO, Wold papnox3 - [edpuniy - sableyd pausjeq B0k

(678-€6) PeoY |iPpieMm
pepunu - uoeXe ] aInjnd o] sabiey) pauseq
(S5-7'Y07 ST'N)
SIBaA G - suonezuoyiny Aousblow3 jeeds
:sebreys pausieq

.SdV0, Woi4 pepnjoxz - [edoiunpy - sebieyd pauseQg
SV, WOi PEpnioX3 - S0INSS 1g9( [edidiuniy [ejo |
aseyoind asea

1sa19ju} pue [ediould 1o} sjuswiAeday ueo
‘welboid ueoT|snij uesicy
SOJON UO ]salaju]
spuog uo jsaseju|
SSION [enden pue ssjoN uonedonuy puog Jo juswAed
lediouilg puog jo swihed
2SdVD, WOl papnjoxg - 901G 1qe( [ediolunpy
WSV, Woi4 pepnjox3 - sjusweroidwy jede) fejo

SIOUIBJUOY) 9SNoY PSiewolny JO eseyoing
pun4 juawsaoidui| [ejded

.SdVD. Wol4 papnjoxy - sjuswecidu) [eyde)

.SdVO. Wol4 papnjox3 - suogesadQ
suonendoiddy [erausn



pafeoue)

130 1 obegq
[ E!

£1°728'8/0'61 $

‘sojou Burluedwosoe esg

117161°88 v-ve
00°000°00} v-0¢
00°000°0Ct V-1
90'€E0 VLY V-6
16'€¥B'GGE LL v-i
£€°¢69'0¥6 $ v
01°66£'650°0C $
GG'90€'6E v
00°000'00L v-L
GG'880'916'61 $ Y
E-IEIEEN
[EINEY] pabeys SGORESHIPONN toneudoiddy jobpng
10 pred Joyy 1ebpng AousBiawg leutbO
papusadx3 suoneldoiddy

2002 ‘L€ J1aquiada( papusa Jea
SISV DONILNAOJOV AYOLY INDAY - SNOLLVIHNHOHddY 40 INFWILVLS
ANNd INFHEND

A3SHIF M3IN 'HLNOWNOW JO ALNNOD
ST1V4 NOLINLL 40 HONOYO4d

sjuels) pajeudoiddy
uofentersy
1i0} OAI9SOY
suonezuoyiny fouablaw] jepedg
:sabieyD paudeQ
ajgeled seouBIquNIU]
pasingsig ysed
SOXE| Pajad||oouf) 1o} eAlesOY
:pobieyn Jo pied Jo sishleuy

18-7V0V 'ST°N Aq peppy
uoendoiddy AousbBiaw3 jeroedg
pajdopy se Jebpng



TRUST FUND
EXHIBITS



€€'91€6/69 $

986’8296 $

££7C86'8Y S¥'9/5°GL

00'559°'8¥}
00°0006
296822169 £2°690°1L0V'6
$£°0.5¥0. G5'Ce8'LLL
06¥55°929'C 67'896'0£8't
0£°198°'122 09'6¥5°19C
0£7¢8Z 129 16°€52°118
£€'6£8°005 L 0LG2¥ V1L
JAN I IN 7A4 Z1L'9.E¥6S
z6'8ve'8l 90°68¢'ce
8C7LOV' Ve 28°2L1'vE
yzeri'el 89°160°L€
¥ vSy'889 ¥ /10'661
8£°860°6 IS
0108 81°1GL'e
SS°190°L $

009 $

900¢ 1002

g Hqiyx3

a-Li

g6}

1-g

avl
g-ci
a-¢t
a-11
g-01
g-6

g/
g-g

ESIEIEIEN

‘sajou BulAuedwoooe 9sg

aouBlEg pung pue ssaiesey ‘soigerT |ejoL

SoAIoSBY SNOSUE|[BoSIN

‘paypneun - (,dvSOT.) pund
weibold piemy 8o1nag jo yibus

sanesey pund jueis
uelS) Yoolg Juswdoeas(] AUNWIoD

oouejeg pung
‘pun4 JUSWISSISSY - IS

$894 MOIOST

$99-] SoUBWLIOLSd

S99 SouUBUSIUIBIN

see Buuosulbug

spun4 jsnij SNOUBA

aoedg uado

juswAojdwsun

pun Juswiagiojug meT

saedlIIe)) afes xe] jo uopdwapay
110} BAI9STY
ajgehed saouelquNOUg

spun4 1snif syl

saunypuadxg pund |0JJUOY [BLIIUY 10} SAISSSY
s|gqefed saoueIquNOU]
Aoslop MaN Jo ajelS of ang

‘pun- ISNI] jOUOD jewiuy

30uEjeg pun] pue soAlosoy SoNIiqer]

£€'91£6/69 $

98'€5¥'829'6 §

£€°786'8Y G¥'9/5°GL
005598yl

00°000°'6

29°GETTIBY €2°690°L0V'6

8€'860'6 8L/GL'E

000t 00°0¢

2€'890°6 $ I rAN $
900¢ £00¢

900¢ pPue 2002 ‘L€ sequsde(

SISVE ONILNNODIV AHOLYTNOI3Y - 133HS A0NVYIVE JAILLYHVINOD

aNNd 1SNt

AISHIC MIAN ‘HLNOWNOW 40 ALNNOD
STIV4 NOINLL 4O HONOHO0d

g-91

a-1

aoUBIBBY

S}ossY |B10
Sjustulsanu]
‘paupneun - {,dvSOT.) pund

weiboid plemy a0iA19g jo yibus

B|(BAIR03Y SpUN4 JUBID)

JuRlS) yoolg uswdopaag Alunwiwo)

iaInseai} - ysep
puUn 4 JUBWSSISSY - JSNU |

18insesad] - ysed
'spund jsnij ByoO

pund abueyy - ysen
lainseal} - yseH
pun4 }snij jOHUOYD jewiuyY

BEES



Exhibit B-1
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
TRUST FUND - ASSESSMENT
COMPARATIVE STATEMENT OF FUND BALANCE - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 9,000.00
Decreased By:
Anticipated as Revenue - Current Fund 1-B 9,000.00
Balance, December 31, 2007 B $ 0.00

See accompanying notes.
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Exhibit C-1
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND

COMPARATIVE STATEMENT OF FUND BALANCE
REGULATORY ACCOUNTING BASIS

Years ended December 31, 2007 and 2006

Reference
Balance, December 31, 2006 C $ 14,425.86
Increased By:
Improvement Authorizations Cancelled 12-C 28,385.77
42,811.63
Decreased By:
Anticipated as Revenue - Current Fund 1-C 10,000.00
Balance, December 31, 2007 C $ 32,811.63

See accompanying notes.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY FUND

Exhibit D-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE
REGULATORY ACCOUNTING BASIS

Years ended December 31, 2007 and 2006

Reference

Revenue and Other Income Realized:

Fund Balance Utilized
Sewer Rents
Developer's Contributions
Reserve for:
Connection Fees
Capital Qutlay
Non-Budget Revenue
Other Credits To Income:

D-3
D-3
D-1

D-3
D-1

D-3,1-D

Unexpended Balance of Appropriation

Reserves

Total Revenue
Expenditures:

Operating

Capital Improvements

Deferred Charges and Statutory

Expenditures

Total Expenditures
Excess in Revenue
Fund Balance, January 1
Decreased By:

Utilized as Anticipated Revenue

Fund Balance, December 31

6-D

D-4
D-4

D-4

D-1

007

$ 1,250,000.00
3,479,417.74

325,000.00

193,359.31

194,223.82

5,442,000.87

006
$ 950,000.00
3,454,858.74
10,820.00

589,000.00

204,993.08
171,085.34

224,475.36

5,606,132.52

4,459,148.00
210,000.00

48,903.00

4,718,051.00

4,426,790.00
45,000.00

44,060.50

4,515,850.50

723,949.87

1,590,341.32

2,314,291.19

1,250,000.00

1,090,282.02

1,450,059.30

$ 1,064,291.19

2,540,341.32

950,000.00

See accompanying notes.

$ 1,590,341.32




Exhibit D-2
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY CAPITAL FUND

COMPARATIVE STATEMENT OF FUND BALANCE
REGULATORY ACCOUNTING BASIS

Years ended December 31, 2007 and 2006

Reference
Balance, December 31, 2006 D $ 55,198.62
Increased By:
Improvement Authorization Cancelled 11-D 149,480.02
Balance, December 31, 2007 D $ 204,678.64

See accompanying notes.



STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Surplus Utilized
Sewer Rents
Reserve for Connection Fees

Miscellaneous:
Interest on Investments
Delinquent Charges
Miscellaneous Revenue

Sewer Rents:
Collections

Prepaid Sewer Rents Applied

BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND

Year ended December 31, 2007

Budget

$ 1,250,000.00
3,348,051.00
325,000.00

$ 4,923,051.00

Realized

$ 1,250,000.00
3,479,417.74
325,000.00

Reference D-4

1-D

1-D,3-D
9-D

See accompanying notes.

$ 5,054,417.74

D-1
$ 130,654.59
23,648.39
39,056.33
$ 193,359.31

$ 3,155,937.73
323,480.01

$ 3,479,417.74

Exhibit D-3

Excess/

(Deficit)

$ 131,366.74

$ 131,366.74

D-3
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GENERAL FIXED ASSETS ACCOUNT GROUP
EXHIBIT



OL0L9V9G0F $

6291029 VY $

0L°0L9v95'0V $

9002

3 Hqiyxd

62°9L0°29Zv¥ $

100¢

‘sajou Huiluedwosoe a8g

Saljiqert [ejol 0L0L9v9G°0F $ 629L0°29CvY $

3 S}9SSY poxid U jusuisery]  G6°/€/'168°L L0698V L1 e
¥S112'790'6 19'9/9°021°6 I
S9'16Z LY 59162 LY 3
€1'519'800'v1 €1°519'800' 7} 3
€9'€18'8556 $ €9'¢18'8556 $ 3
SousIefey Sapqen] 900¢ 1002 Sousieey

9002 Pue Z00Z ‘L€ Jequisde(
SISVE ONILINNODOVY AHOLYIND3Y - 133HS FJONVIVE IALLVIVANOD
dNOYD INNOOJV S13SSY AdXId TVHINTO

AISHAr MIN ‘HINOWNOW 40 ALNNOD
STIV4d NOINIL 40 HONOHO4

SERVAEI ]

ssaifiold up uonoNnsUoD
juswdinbg pue Asulyoep
sBuipjing ueyt 1oyo suawsaoiduwj
sBuipjing

puet

SESS



NOTES TO FINANCIAL STATEMENTS



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies

A. Reporting Entity

The Governmental Accounting Standards Board (“GASB’) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. GASB has
adopted accounting statements to be used by governmental units when reporting financial
position and results of operations in accordance with accounting principles generally accepted
in the United States of America (*GAAP”). The municipalities in the State of New Jersey do not
prepare financial statements in accordance with GAAP and thus do not comply with all of the
GASB pronouncements.

The financial statements of the Borough of Tinton Falls, County of Monmouth, New Jersey
("Borough") include every board, body, officer or commission maintained wholly or in part by
funds appropriated by the Borough, as required by the provision of N.J.S. 40A:5-5. The
financial statements, however, do not include the operation of School Boards, Volunteer Fire
Departments/Fire Districts and First Aid Squads which are subject to separate audit and are
considered component units under GAAP. Included within the financial statements are taxes
levied, collected and turned over to School Boards and appropriations for contributions to
Volunteer Fire Departments and First Aid Squads. Complete financial statements of the above
component units can be obtained by contacting the Treasurer of the respective entity.

B. Description of Funds

GASB is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. GASB Codification establishes three fund types to be used by
general purpose governmental units when reporting financial position and results of operations
in accordance with GAAP. '

The accounting policies of the Borough conform to the accounting principles and practices
applicable to municipalities prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. The accompanying financial
statements are presented in the format prescribed by the State of New Jersey. Such principles
and practices are designed primarily for determining compliance with legal provisions and
budgetary restrictions and are a means of reporting on the stewardship of public officials with
respect to public funds. Under this method of accounting, the Borough accounts for its financial
transactions through the following separate funds:

Current Fund - is used to account for all revenues and expenditures applicable to the general
operations of Borough departments.

General Trust Funds - are used to account for assets held by the Borough in a trustee capacity
or as an agent for individuals and other governmental agencies. Funds held by the Borough
which have restrictions placed on the use of such funds are recorded in the Trust Fund.




BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

B. Description of Funds (continued)

General Capital Fund - is used to account for financial resources to be used for the acquisition
of general capital facilities. The major resources are derived from the sale of serial bonds and
bond anticipation notes.

Sewer Utility Operating and Capital Funds - are used to account for sewer operations that are
financed through user fees. The funds are operated on a basis similar to private business
enterprises where the intent is that the costs of providing the water/sewer utility to the general
public be financed through user fees. Operations relating to the acquisition of sewer capital
facilities are recorded within the Sewer Utility Capital Fund.

General Fixed Assets Account Group - The Borough has complied with Technical Accounting
Directive No. 85-2 issued by the Division of Local Government Services. Technical Accounting
Directive No. 85-2 utilizes the following accounting policies:

Fixed assets used in governmental operations (general fixed assets) are
accounted for in the General Fixed Assets Account Group. Public domain
(infrastructure) general fixed assets consisting of certain improvements other
than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks
and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual
historical cost is not available, except for land which is valued at estimated
market value.

No depreciation is provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until
such time as the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital are not
accounted for separately.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting and Basis of Presentation

The accounting principles and practices prescribed for municipalities by the Division of Local
Government Services differ in certain respects from GAAP applicable to local government units.
The more significant differences follow.

A modified accrual basis of accounting is followed by the Borough. Modifications from the
accrual basis follow:

Revenues

Revenues are recorded as received in cash except for statutory reimbursements
and grant funds, which are due from other governmental units. State and federal
grants for operating purposes are realized as revenues when anticipated in the
Borough budget. Receivables for property taxes are recorded with offsetting
reserves within the Current Fund. Other amounts that are due to the Borough
which are susceptible to accrual are recorded as receivables with offsetting
reserves. These reserves are liquidated and revenues are recorded as realized
upon receipt of cash. GAAP requires the recognition of revenues for general
operations in the accounting period in which they become available and
measurable.

Expenditures

(a) Disbursements for Current Fund inventory-type items are considered
expenditures at the time of purchase;

(b) Prepaid expenses are not recorded;

(c) Interest on long-term debt included in the General Capital Fund is
recorded as an expenditure when paid;

(d) The encumbrance method of accounting, which records commitments
such as purchase orders and contracts as a charge against the current
year's budget in addition to expenditures made or accrued, is utilized.
The cash basis of accounting, however, is followed for recording the
Borough's share of contributions for fringe benefits, such as retirement
plans, accrued sick leave and vacation leave.

Appropriation reserves are recorded at December 31 for unexpended appropriation balances
except for amounts which, according to state statutes, may be cancelled by the governing body.
The appropriation reserves are available to satisfy specific claims, commitments or contracts
incurred during the preceding fiscal year. At the end of the succeeding fiscal year, the
remaining unexpended balances lapse to fund balance through other credits to revenue.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting and Basis of Presentation (continued)

Had the Borough's financial statements been prepared under generally accepted accounting
principles, the encumbrance method of accounting would be followed for expenditures presently
reflected on a paid or charged basis, appropriation reserves would not be recorded, revenues
susceptible to accrual would have been reflected without offsetting reserves and inventories
would not be reflected as expenditures at the time of purchase.

Accordingly, the accompanying financial statements are not intended to present financial
position and results of operations in conformity with generally accepted accounting principles.

D. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the
accompanying financial statements represent amounts adopted by the Borough and approved
by the State Division of Local Government Services in accordance with N.J.S.A. 40A:4 et seq.

E. Grants

Current Fund - State and federal grants and assistance awards made on the basis of
entitlement periods are recorded as revenues when entitlement occurs.

Trust Fund - State and federal grants and assistance awards are dedicated by rider in the Trust
Fund. A receivable and corresponding spending reserve are recorded when the grant is
awarded.

Capital Fund - State and federal grants and assistance awards are recorded as a funding
source for improvement authorizations or are established as receivables with an offsetting
reserve.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

F. Assessment and Collection of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the local unit
tax assessor as of October 1 in each year and filed with the County Board of Taxation by
January 10 of the following year. Upon the filing of certified adopted budgets by the Local Unit,
Local School District, County and Special Districts, the tax rate is struck by the County Tax
Board based on the certified amounts in each of the taxing districts for collection to fund the
budgets. Pursuant to statute, this process is to be completed on or before May 3, with a
completed duplicate of the tax rolls to be delivered to the Local Unit Tax Collector on or before
May 13. New Jersey statutes require that each local unit provide for sufficient anticipated cash
receipts equal to the "lawful yearly expenditure” which includes the total amount of property
taxes to be raised by the local unit.

Taxes are levied on an annual basis and are due quarterly on February 1, May 1, August 1, and
November 1. Any taxes not paid as of December 31 are subject to tax sale and lien in the
subsequent year, with the exception of bankruptcies. The date of tax sale is at the discretion of
the tax collector.

G. Foreclosed Property

Real property acquired for taxes is recorded in the Current Fund at assessed valuation when
such property is acquired and is fully reserved.

H. Interfund Receivables

Interfund receivables created by cash transfers from the Current Fund are recorded with
offsetting reserves created by charges to operations. Income is recognized in the year the
receivables are liquidated. Interfund receivables in other funds are not offset by reserves.

l. Deferred Charges to Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Borough establishes deferred charges for the
costs of the capital projects to be raised by future taxation. Funded deferred charges relate to
permanent debt issued, whereas unfunded deferred charges relate to temporary or non-funding
of the authorized cost of capital projects. According to N.J.S.A. 40A:2-4, the Borough may levy
taxes on all taxable property within the local unit to repay the debt. Annually, the Borough
raises the debt requirements for that particular year in the Current Fund budget. As funds are
raised, the deferred charges are reduced.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

J. Pension Plans

Substantially, all Borough employees participate in the Public Employees' Retirement System
("PERS") and the Police and Firemen's Retirement System ("PFRS"). The Division of Pensions
within the Treasury Department of the State of New Jersey is the administrator of the funds and
charges municipalities annually for their respective contributions. The plans provide retirement
and disability benefits, annual cost of living adjustments, and death benefits to plan members
and beneficiaries. The plans are cost sharing muitiple-employer defined benefit plans and as
such do not maintain separate records for each municipality in the State and, therefore, the
actuarial data for the Borough is not available. The Division of Pensions issues publicly
available financial reports for each of the plans that include financial statements and required
supplementary information. The reports may be obtained by writing the State of New Jersey,
Division of Pensions.

Covered employees are required by State statute to contribute a certain percentage of their
salary to the plan. Each member's percentage is based on age determined at the effective date
of enrollment. In addition, PERS and PFRS bill the Borough annually at an actuarially
determinable rate for its required contribution. The current rate is 5.0% for PERS and 8.5% for
PFRS of annual covered payroll.

Year PERS PFRS

2007 l $ 175,387.60 $ 545,221.80

2006 84,584.20 321,037.80

2005 32,042.80 161,977.60
K. Volunteer Length of Service Award Plan

The Borough has established a Volunteer Length of Service Award Plan (“LOSAP") (“Plan”) to
ensure retention of the Tinton Falls Emergency Medical Services Squads. The Plan shall be
construed under the laws of the State of New Jersey and is established with the intent that it
meets the requirements of a “length of service award plan under Section 457(e)11 of the
Internal Revenue Code”.

Annual Contributions - The annual contribution to be made by the Borough for each active
volunteer member may be amended on a yearly basis in accordance with regulations
established by the New Jersey Department of Consumer Affairs, Division of Local Government
Services. The Borough has made annual contributions as follows:

In 2006 for the year 2005 $1,253.35
In 2007 for the year 2006 $1,278.42
In 2008 for the year 2007 To be determined



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

K. Volunteer Length of Service Award Plan (continued)

Appropriations - Appropriations for the purpose of funding the Borough's LOSAP shall be
included as a separate line item in the Borough's budget, commencing with the year 2004.

Periodic Increases - Notwithstanding the provisions above, the annual contribution to be made
by the Borough for each active volunteer member shall be subject to periodic increases based
upon the “consumer price index factor” pursuant to subsection f. of section 3 of P.L. 1997, c.
388 (N.J.S.A. 40A:14-185).

Estimated Cost - The estimated cost of the program to the Borough has been calculated to be
approximately $25,000.00 per year. (This amount may vary annually, based upon the total
number of eligible active volunteer members in the program, and periodic increases).

L. Deposits and Investments

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey
which are insured by the Federal Deposit Insurance Corporation ("FDIC"), or by any other
agencies of the United States that insure deposits, the State of New Jersey Cash Management
Fund and government money market mutual funds through registered broker/dealers and banks.
The New Jersey Governmental Unit Deposit Protection Act (*GUDPA") requires public
depositories to maintain collateral for deposit of public funds that exceed insurance limits as
follows:

The market value of the collateral must equal 5 percent of the average daily balance of
public funds; or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the
amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000. The State of New Jersey Cash Management Fund is
authorized by statute and regulations of the State Investment Council to invest in fixed income
and debt securities which mature within one year. Collateralization of Fund investments is
generally not required.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)
L. Deposits and Investments (continued)
Investments

New Jersey statutes establish the following securities as eligible for the investment of Borough

funds:

(a)

(b)
(c)

(d)

(e)

()
(9)

Bonds or other obligations of the United States or obligations guaranteed by the
United States.

Government Money Market Mutual Funds.

Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an Act of Congress, which security has a maturity date not
greater than 397 days from the date of purchase, provided that such obligation
bears a fixed rate of interest not dependent on any index or other external factor.

Bonds or other obligations of the Borough, or bonds or other obligations of
school districts of which the Borough is a part or within which the school district
is located.

Bonds or other obligations, having a maturity date of not more than 397 days
from the date of purchase, that are approved by the New Jersey Department of
Treasury, Division of Investments.

Local Government Investment Pools.

Deposits with the State of New Jersey Cash Management Fund established
pursuant to Section 1 of P.L. 1977, C. 281 (C.52:18A:90.4).

Repurchase agreements (15.1(a)(8)) must comply with the following conditions:

(a)

(b)

(c)

(d)
(e)

The underlying securities are permitted investments, pursuant to the list
contained in (a) and (c) above.

The custody of the collateral is transferred to a third party. This means the bank
must contract with a trusted third party to hold the collateral to ensure it is not
pledged against any other investments.

The maturity of the agreement is not more than 30 days.

The underlying securities are purchased through a GUDPA bank.

A master repurchase agreement providing for the custody and security of
collateral is executed.
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Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

L. Deposits and Investments (continued)

Investments (continued)

Local Government Investment Pools ("LGIP") (15.1(e)(2)) are subject to the following
requirements:

(a) It is managed in accordance with the SEC's government money market rules
(2a-7).
(b) It is rated in the highest category by a nationally recognized statistical rating

organization.

(c) Have their portfolio limited to U.S. Government securities as defined in 2a-7 and
repurchase agreements that are collateralized by such U.S. Government
securities.

Every local unit must have a Cash Management Plan ("Plan"); the Plan is subject to audit. In
addition, when the Plan permits investments for more than one year, the investment must
approximate the prospective use of funds. This primarily relates to U.S. securities and local
bond issue purchases. The law also requires that cash management plans provide for the CFO
to give the governing body a monthly report that summarizes:

(a) All investments made or redeemed over the past month.
(b) Each organization holding local unit funds.

(c) The amount of securities purchased or sold, class or type of securities
purchased, book value, earned income, fees incurred, and market value of all
investments as of the report date.

(d) Other information that may be required by the governing body.

The Borough is permitted to invest public funds in accordance with N.J.S.A. 40A:5-15.1. These
investments include bonds or other obligations of the United States or obligations guaranteed
by the United States, Government Money Market Mutual Funds, bond or other obligations of the
Borough or bonds or other obligations of the school district, local government investment pools,
and agreements for the repurchase of fully-collateralized securities, if purchased in accordance
with N.J.S.A. 40A:5-15.1. The Borough is also permitted to invest Length of Service Award
Program (“‘LOSAP”) funds with the types of eligible investments authorized in N.J.A.C. 5:30-
14.19. These investments include interest-bearing accounts or securities in which savings
banks of New Jersey are authorized to invest their funds, New Jersey Cash Management Fund,
fixed and variable individual or group annuity contracts, mutual fund shares or fixed and
variable life insurance contracts.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

1. Summary of Significant Accounting Policies (continued)

M. Inventories of Supplies

The costs of inventories of supplies for all funds are recorded as expenditures at the time the
individual items are purchased. The costs of inventories are not included on the various
balance sheets.

2. Deposits and Investments

Deposits

The carrying amount of the Borough's cash and cash equivalents at December 31, 2007 was
$33,620,039.02 and the bank balance was $35,125,683.26. Of the bank balance, $500,000.00
was covered by federal depository insurance, $596,975.56 was on deposit with the New Jersey
Cash Management Fund, and the remaining $34,028,707.70 was covered under the unit
certificate of eligibility as required by New Jersey statutes.

New Jersey Cash Management Fund

All investments in the Fund are governed by the regulations of the Investment Council which
prescribes standards designed to insure the quality of investments and to minimize the risks
related to investments. To date, the Fund has never defaulted on principal or interest on any
short term security held by its participants. Further, a reserve is being accumulated as
additional protection for other than State participants. Finally, the Council monitors eligible
securities on a regular basis. As of December 31, 2007, the Borough had $596,975.56 on
deposit with the New Jersey Cash Management Fund.

Bank Balance

Depository Account 2007 200
Insured:
FDIC $ 500,000.00 $ 500,000.00
Collateralized:
GUDPA 34,028,707.70 32,141,101.78
NJ Cash Management Fund 596,975.56 567,546.44
$35,125,683.26 $33,208,648.22

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits
may not be returned to it. The Borough does not have a formal policy for custodial credit risk.
As of December 31, 2007, the Borough's bank balance was not exposed to custodial credit risk.
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COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

2. Deposits and Investments (continued)

Investments

As of December 31, 2007 and 2006, the Borough had the following LOSAP investments:

Fair Book
Investments Value Value
2007:
LOSAP $ 75576.45 $ 68,688.71
2006:
LOSAP $ 4898233 $ 44423.80

Interest Rate Risk

LOSAP investment options are at the discretion of each individual participant and not the
Borough.

Credit Risk
During the year, the Borough had none of its idle funds invested in repurchase agreements

collateralized by eligible securities. At the close of the year, no such investments were held by
the Borough.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

2. Deposits and Investments (continued)

The Borough's deposits are insured through either the Federal Deposit Insurance Corporation
(“FDIC") or New Jersey’s Governmental Unit Deposit Protection Act (‘GUDPA”). GUDPA
requires all banks doing business in the State of New Jersey to maintain additional collateral in
the amount of 5% of the average public deposits and to deposit these amounts with the Federal
Reserve Bank for all deposits not covered by the FDIC.

The Borough is permitted to invest public funds in accordance with the types of securities
authorized by N.J.S.A. 40A:5-15.1. Examples of the allowable investments are bonds or other
obligations of the United States or obligations guaranteed by the United States of America,
Government Money Market Mutual Funds, Local Government investment pools, and
agreements or the repurchase of fully collaterized securities, if transacted in accordance with
the above statute.

As of December 31, 2006, the Borough has implemented the disclosure requirements of
Governmental Accounting Standards Board Statement No. 40, Deposit and Investment Risk
Disclosures (“GASB 40"), and accordingly, the Borough has assessed the Custodial Risk, the
Concentration of Credit Risk, Credit Risk and Interest Rate Risk of its cash and investments.

(a) Custodial Credit Risk - The Borough’s deposits are exposed to custodial credit risk if
they are not covered by depository insurance and the deposits are: uncollaterized,
collateralized with securities held by the pledging financial institution, or
collateralized with securities held by the financial institution’s trust department or
agent but not in the depositor-government’s name. The deposit risk is that, in the
event of the failure of a depository financial institution, the Borough will not be able
to recover deposits or will not be able to recover collateral securities that are in
possession of an outside party. The Borough'’s investment securities are exposed to
custodial credit risk if the securities are uninsured, are not registered in the name of
the Borough and are held by either: the counterparty or the counterparty’s trust
department or agent but not in the Borough’s name. The investment risk is that, in
the event of the failure of the counterparty to a transaction, the Borough will not be
able to recover the value of the investment or collateral securities that are in
possession of an outside party.



2.

3.

(b)

(c)

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

Deposits and Investments (continued)

As of December 31, 2007, the Borough's bank balance was not exposed to custodial
credit risk since the full amount was covered either by FDIC insurance or GUDPA.
The New Jersey Cash Management Fund which is administered by the New Jersey
Department of the Treasury invests pooled monies from various State and non-State
agencies in primarily short-term investments. These investments include: U.S.
Treasuries, Short-Term Commercial Paper, U.S. Government Agency Bonds,
Corporate Bonds and Certificates of Deposits. Agencies that are part of the fund
typically earn returns that mirror short-term interest rates. The Fund is considered
an investment pool and as such is not exposed to custodial credit risk. The New
Jersey Asset and Rebate Management Program invests only in the following high
quality securities: United States Treasury bills and notes and other obligations
guaranteed by the United States of America, Federal agency bonds and notes with a
maturity not greater than 397 days and repurchase agreements: fully collateralized
by U.S. Treasury or Federal agency obligations held by the Program Custodian and
collateral market-to-market regularly and maintained at a margin of 103%. The
Borough does not have a formal policy for deposit custodial credit risk other than to
maintain sufficient funds in the checking account to cover checks that have not
cleared the account as of a specific date.

Concentration of Credit Risk - This is the risk associated with the amount of
investments the Borough has with any one insurer that exceeds 5 percent or more of
its total investments. Investments issued or explicitly guaranteed by the U.S.
government and investments in mutual funds, external investment pools, and other
pooled investments are excluded from this requirement.

Credit Risk - GASB 40 requires that disclosure be made as to the credit rating of all
debt security investments except for obligations of the U.S. government or
obligations explicitly guaranteed by the U.S. government. This is the risk that an
insurer or other counterparty to an investment will not fulfill its obligations. In
general, the Borough does not have an investment policy regarding Credit Risk
except to the extent previously outlined under the Borough's investment policy. The
New Jersey Asset and Management Program Joint Account portfolio is rated
“‘AAAM” by Standard & Poor’s which is the highest rating available.

Interest Rate Risk - This is the risk that changes in interest rates will adversely affect
the fair value of an investment. The Borough does not have a formal policy that
limits investment maturities as a means of managing its exposure to fair value losses
arising from interest rate fluctuations.

Interfund Balances and Activity

Not applicable.
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Years ended December 31, 2007 and 2006

4. Taxes, Sewer Utility Receivables

Taxes

Taxes Receivable as of December 31, 2007 consist of the following:

N

007 Current Delinguent Liens Total

$ 581,091.96 $ 14,738.87 $ 40.76 $ 595,871.59

In 2007, the Borough collected $586,634.61 from Delinquent Taxes, which represented 97.54%
of the Delinquent Tax Receivable at December 31, 2006.

Taxes Receivable as of December 31, 2006 consist of the following:

2006 Current Delinguent Liens Total
$ 590,762.55 $ 9,785.58 $ 36.96 $ 600,585.09

In 20086, the Borough collected $516,409.49 from Delinquent Taxes, which represented 98.25%
of the Delinquent Tax Receivable at December 31, 2005.

Sewer Utility

Sewer Rents Receivable as of December 31, 2007 consist of the following:

007 Current Delinquent Liens Total
$ 103,048.92 $ 0.00 $ 0.00 $ 103,048.92

In 2007, the Borough collected $81,146.48 from Sewer Rents, which represented 100% of the
Sewer Rents Receivable at December 31, 2006.

Sewer Rents Receivable as of December 31, 2006 consist of the following:

2006 Current Delinquent Liens Total
$ 81,146.48 $ 0.00 $ 0.00 $ 81,146.48

In 2006, the Borough collected $76,455.53 from Sewer Rents, which represented 100% of the
Sewer Rents Receivable at December 31, 2005.
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COUNTY OF MONMOUTH, NEW JERSEY
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Years ended December 31, 2007 and 2006

5. Fixed Assets

The following is a summary of changes in the General Fixed Assets Account Group for the

years 2007 and 2006.

Balance, Balance,
December 31, December 31,
2007 2006 Additions Retirements 2007
Land $ 9,558,813.83 $ 9,558,813.83
Buildings 14,008,615.13 14,008,615.13
Improvements
Other Than Bldgs 41,291.65 41,291.65
Machinery &
Equipment 9,064,211.54 $ 21577757 $ 109,312.50 9,170,676.61
Construction in
Progress 7,891,737.95 3,590,881.12 11,482.619.07
Total $ 40,564,670.10 $ 3,806,658.69 3 109.312.50 $ 44,262,016.29
Balance, Balance,
December 31, Net December 31,
2006 2005 Additions Retirements 2006
Land $ 9,558,813.83 $ 9,558,813.83
Buildings 14,008,615.13 14,008,615.13
Improvements
Other Than Bldgs 41,291.65 41,291.65
Machinery &
Equipment 8,866,405.69 $ 44125985 § 243,454.00 9,064,211.54
Construction in
Progress 7,891,737.95 7,891,737.95
Total $ 32,475,126.30 $ 8332997.80 $ 243454.00 $ 40,564,670.10




BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

6. Long-Term Debt

The Borough's long-term debt consisted of the following at December 31, 2007:

General Serial Bonds

1995 General Improvement Bonds dated December 1, 1995 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual installments through July 15, 2008

1999 General Improvement Bonds dated December 14, 1999 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual installments through December 1, 2009

2002 General Improvement Bonds dated July 1, 2002 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual installments through July 1, 2032

2003 General Improvement Bonds dated December 18, 2003 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual installments through December 1, 2018

2006 General Improvement Bonds dated December 21, 2006 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual installments through December 1, 2016

-

200,000.00

333,000.00

7,735,000.00

720,000.00

492,000.00
9,480,000.00




BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 20086

6. Long-Term Debt (continued)

Debt service requirements during the next several years are as follows:

General
Principal Interest Total

2008 $ 768,000.00 $ 432,673.50 $ 1,200,673.50
2009 580,000.00 396,758.50 976,758.50
2010 413,000.00 371,188.50 784,188.50
2011 422,000.00 353,738.50 775,738.50
2012 426,000.00 336,068.50 762,068.50
2013 430,000.00 318,067.50 748,067.50
2014 436,000.00 299,627.50 735,627.50
2015 442,000.00 280,190.00 722,190.00
2016 448,000.00 260,165.00 708,165.00
2017 386,000.00 239,862.50 625,862.50
2018 389,000.00 222,682.50 611,682.50
2019 310,000.00 205,375.00 515,375.00
2020 310,000.00 191,115.00 501,115.00
2021 310,000.00 176,545.00 486,545.00
2022 310,000.00 161,975.00 471,975.00
2023 310,000.00 147,250.00 457,250.00
2024 310,000.00 132,525.00 442,525.00
2025 310,000.00 117,800.00 427,800.00
2026 310,000.00 103,075.00 413,075.00
2027 310,000.00 88,350.00 398,350.00
2028 310,000.00 53,625.00 363,625.00
2029 310,000.00 58,900.00 368,900.00
2030 310,000.00 44,175.00 354,175.00
2031 310,000.00 29,450.00 339,450.00
2032 310,000.00 14,725.00 324,725.00

$9,480,000.00 $ 5,035,907.50 $14,515,907.50

The December 1995, December 1999, July 2002, December 2003, and December 2006 Bonds
were issued at variable rates through the Monmouth County Improvement Authority.



COUNTY OF MONMOUTH, NEW JERSEY

Years ended December 31, 2007 and 2006

BOROUGH OF TINTON FALLS

6. Long-Term Debt (continued)

Debt service requirements during the next several years are as follows:

Green Trust Loan Program

Principal

2008 $ 38,266.42
2009 39,035.59
2010 39,820.19
2011 40,620.59
2012 41,437.06
2013 42,269.94
2014 43,119.57
2015 43,986.28
2016 44 870.40
2017 22,772.28

$ 396,198.32

NOTES TO FINANCIAL STATEMENTS

Interest

$ 7,733.58
6,964 .41
6,179.81
5,379.41
4,562.94
3,730.06
2,880.43
2,013.72
1,129.60

227.72

$.40,801.68

Total

$ 46,000.00

46,000.00
46,000.00
46,000.00
46,000.00
46,000.00
46,000.00
46,000.00
46,000.00

23,000.00

437,000.00
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Years ended December 31, 2007 and 2006

6. Long-Term Debt (continued)

Summary of Municipal Debt (Excluding
Current and Operating Debt and Type | School Debt)

2007 200 2005
Issued
General:
Bonds and Notes $20,867.083.32 $19.372,360.75 $15.949.484.04
Less:
Refunding Bonds Authorized 7,000,000.00 7,000,000.00
Reserve for Debt Service 35,476.83 16,685.20
Excess Financing 26,274.00 1.116.791.00
7.026.274.00 8,152,267.83 16.685.20
Net Debt Issued 13,840,809.32 11,220,092.92 15.932.798.84
Authorized But Not Issued
General:
Bonds and Notes 9.113,711.61 9.112.929.46 5,032,565.61
Total Authorized
But Not Issued 9.113.711.61 9,112.929.46 5,032,565.61
Net Bonds and Notes Issued
and Authorized But Not
Issued 22,954,520.93 20,333,022.38 20,965,364.45
Less:
Bonds and Notes Issued
and Authorized But Not
Issued for Open Space
Acquisition (Net of Reserve
for Debt Service) 4,447 958.60 2,348,529.20 3,348,391.56

Net Bonds and Notes Issued
And Authorized But Not
Issued After Adjustments 18,506,562.33 $17,984,493.18

$17,616,972.89
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Years ended December 31, 2007 and 2006

6. Long-Term Debt (continued)

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of
0.64%.

Gross Debt Deductions Net Debt
School District Debt $ 15,205,649.43 $ 15,205,649.43
General Debt 29,980,794.93 11,474,232.60 $ 18,506,562.33
$ 45.186,444.36 26.679.,882.03 18 62.33

Net Debt $18,506,562.33 divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended, $2,884,401,336.00 = 0.64%.

Borrowing Power Under N.J.S. 40A:2-6 as Amended

3.5% of Equalized Valuation Basis (Municipal) $ 100,954,046.76
Less: Net Debt 18,506,562.33
Remaining Borrowing Power 3 82,447,484.43

Calculation of "Self-Liquidating Purposes'- Sewer Utility per N.J.S. 40A:2-45

Cash Receipts From Fees, Rents

or Other Charges for the Year $5,247,777.05
Deductions:

Operating and Maintenance Costs 4.718,051.00
Excess Revenue $ 529.726.05

The calculation is used for the following purpose:
If there is an “excess in revenue” all such utility debt is deductible.

If there is a “deficit”, then utility debt is not deductible to the extent of 20 times such deficit amount.
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Years ended December 31, 2007 and 2006

7. Bond Anticipation Notes

The Borough issues bond anticipation notes to temporarily fund various capital projects prior to
the issuance of serial bonds. The term of the notes cannot exceed one year but the notes may
be renewed from time to time for a period not exceeding ten years. All such notes must be paid
no later than the tenth anniversary of the date of the original note. The State of New Jersey
also prescribes that, on or before the third anniversary date of the original note, a payment of
an amount at least equal to the first legally payable installment of the bonds in anticipation of
which such notes were issued be paid or retired. Legal installments must be paid if the notes

are to be renewed beyond the fourth anniversary date of the original issuance.

At December 31, 2007, the Borough had the following outstanding bond anticipation notes in

the General Capital Fund:

Purpose

Acquisition of Property

Acquisition of Property

Acquisition of Property

Acquisition of Public Works Equipment

2004 Road Improvement Program

Various Improvements

New Municipal Complex

Improvements To Shark River Road

Improvements To Sycamore Soccer Complex

Various Road Improvements

Improvements To Hope Road

Acquisition of Property

Acquisition of Property

New Municipal Complex

Improvements To Borough Parks

Improvements To Shark River Road

New Municipal Complex

2007 Road & Recreation Trail Reconstruction,
Construction and Resurfacing Program

Construction of a Multipurpose Recreation
Building at Liberty Park 1l

8. Bonds and Notes Authorized But Not Issued

Date
Issued

09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
09/06/07
01/26/07
01/26/07
07/20/07
09/06/07
09/06/07
11/06/07

11/06/07

11/06/07

Interest
Rate

4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
4.125%
3.700%
3.700%
3.500%
4.125%
4.125%
3.700%

3.700%

3.700%

Amount

739,000.00
516,176.00
196,404.00
624,885.00
434,480.00

40,000.00
760,000.00

95,000.00
166,250.00
160,550.00

57,950.00
181,465.00
407,415.00

2,850,000.00

121,610.00
190,000.00

1,050,000.00

2,147,000.00

252,700.00

$ 10,990,885.00

At December 31, 2007, the Borough had authorized but not issued bonds and notes in the
General Capital Fund in the amount of $9,113,711.61.
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9. Regional District High School Taxes

Regulations provide for deferral of not more than 50% of the annual levy when school taxes are
raised for a school year and have not been requisitioned by the school district.

The Borough has elected to defer school taxes as follows:

Regional District High School Tax

2007 2006
Balance of Tax $ 5,274,208.38 $ 5,021,656.70
Deferred 2,270,231.55 2,270,231.55
Tax Payable 3,003,976.83 $ 2,751,425.15

10. Fund Balances Appropriated

Current Fund

The Fund Balance at December 31, 2007 was $3,477,018.62 of which $3,150,000.00 was
appropriated and included as anticipated revenue for the year ended December 31, 2008.

Sewer Utility Operating Fund

The Fund Balance at December 31, 2007 was $1,064,291.19 of which $1,000,000.00 was
appropriated and included as anticipated revenue for the year ended December 31, 2008.

11. Accrued Sick and Vacation Benefits - Unaudited

As discussed in Note 1 and in accordance with accounting principles prescribed by the State of
New Jersey, the cash basis of accounting is followed for recording the Borough's liability related
to unused vacation and sick pay. Effective for financial statements dated December 31, 1987,
the state has required all municipalities to disclose the estimated current cost of unused sick
and vacation benefits at year-end. The Borough estimates the current cost of such unpaid
compensation at December 31, 2007 to be $1,771,871.05. In accordance with New Jersey
principles, this amount is not reported as an expenditure or liability in the accompanying
financial statements. The Trust Reserve for accumulated absences at December 31, 2007
totaled $39,912.73.
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Years ended December 31, 2007 and 2006

12. Post-Employment Retirement Benefits

In addition to the pension and retirement plans described in Note 1, the Borough provides post-
retirement health benefits for employees who retire after 25 years of service or who become
disabled with at least 10 years of pensionable service. Benefits consist of full medical
coverage. As of the date of this report, the Borough has 27 former employees participating in
the Post-Employment Retirement Health Benefits Program. The Borough's approximate cost in
providing Post-Employment Retirement Health Benefits is $370,147.75 for 2007.

13. Contingent Liabilities

State and Federal Grants

The Borough receives financial assistance from the State of New Jersey and the U.S.
government in the form of grants. Entitlement to the funds is generally conditional upon
compliance with terms and conditions of the grant agreements and applicable regulations,
including the expenditure of the funds for eligible purposes. Substantially all grants,
entittlements and cost reimbursements are subject to financial and compliance audits by
grantors. As a result of these audits, costs previously reimbursed could be disallowed and
require repayment to the grantor agency. As of December 31, 2007, the Borough estimates
that no material liabilities will result from such audits.

14. Risk Management

The Borough is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets; error and omission, injuries to employees; and natural disasters.

Property and Liability Insurance - The Borough maintains commercial insurance coverage for
property, liability and surety bonds.

New Jersey Unemployment Compensation Insurance - The Borough has elected to fund the
New Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement
Method”. Under this plan, the Borough is required to reimburse the New Jersey Unemployment
Trust Fund for benefits paid to its former employees and charged to its account with the State.
The following is a summary of Borough contributions, employee contributions, reimbursements
to the State for benefits paid and the ending balance of the Borough's Trust Fund for the
current and prior year:

Borough Interest Amount Ending
Year Contributions Earned Reimbursements Reimbursed Balance
2007 $ 61,330.00 $ 1,267.94 $ 47,561.80 $ 33,385.06
2006 51,575.00 525.25 $ 472.83 58,164.12 18,348.92

2005 39,900.00 1,047.09 61,002.62 23,939.96
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15. Deferred Compensation Program

The Borough has instituted a Deferred Compensation Plan (“Plan”) pursuant to Section 457 of
the Internal Revenue Code and amended pursuant to Section 401 (a)(31)(B) of the Internal
Revenue Code and P.L. 1977, C.381; P.L. 1978, C.39; P.L. 1980, C.78; and P.L. 1997, C.116
of the Statutes of New Jersey.

The Plan is an arrangement whereby a public employer may establish a Plan and permit its
employees to voluntarily authorize a portion of their current salary to be withheld and invested in
one or more of the types of investments permitted under the governing regulations.

The Borough has engaged a private contractor to administer the Plan.

16. Length of Service Award Program (“LOSAP”") - Unaudited

The Borough has established a Volunteer Length of Service Award Plan (‘LOSAP") (“Plan”) to
ensure retention of the Tinton Falls Emergency Medical Services Squads. The Plan shall be
construed under the laws of the State of New Jersey and is established with the intent that it
meets the requirements of a “length of service award plan under Section 457(e)11 of the
Internal Revenue Code”.

Annual Contributions - The annual contribution to be made by the Borough for each active
volunteer member may be amended on a yearly basis in accordance with regulations
established by the New Jersey Department of Consumer Affairs, Division of Local Government
Services. The Borough has made annual contributions as follows:

In 2006 for the year 2005 $1,253.35
In 2007 for the year 2006 $1,278.42
In 2008 for the year 2007 To be determined

Appropriations - Appropriations for the purpose of funding the Borough's LOSAP shall be
included as a separate line item in the Borough’s budget, commencing with the year 2004.

Periodic Increases - Notwithstanding the provisions above, the annual contribution to be made
by the Borough for each active volunteer member shall be subject to periodic increases based
upon the “consumer price index factor” pursuant to subsection f. of section 3 of P.L. 1997, c.
388 (N.J.S.A. 40A:14-185).

Criteria_for_Eligibility; Contributions; Points - Any active volunteer member shall eligible to
participate in the LOSAP Plan immediately upon commencement of the member’s performance
of active voluntary services in the emergency service organization. Annual contributions shall
only be made by the Borough, however, for those active volunteer members who have earned
the minimum number of points for performing certain volunteer services on a yearly basis.




BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

16. Length of Service Award Program (‘LOSAP”) - Unaudited (continued)

Determination _as to Eligibility - Each emergency service organization shall provide to the
Borough Administrator, acting as the Plan Administrator of LOSAP Plan, a certified list as to the
active volunteer members who are initially eligible to participate in the Plan and those who are
eligible to participate as of each January 1 thereafter. The Plan Administrator shall forward said
certified list to the Borough Council for approval, in accordance with the provisions of N.J.A.C.
5:30-14.10. The decision of the Borough Council as to such active member’s eligibility shall be
binding upon the Plan Administrator, participants, beneficiaries and any and all other persons
having an interest hereunder, subject to appropriate judicial review.

Terms of Participation - The Plan Administrator shall have the right to require any active
volunteer member at the time of his or her becoming a participant to agree, in writing, to be
bound by the terms, covenants and conditions of the LOSAP and accompanying trust. Each
participant shall furnish to the Plan Administrator all pertinent information required for the
administration of the LOSAP. The Plan Administrator shall rely upon all such information
furnished.

Vesting - The active volunteer member shall not be permitted to receive a distribution of the
fund in his or her LOSAP account until the completion of a five-year vesting period.

Termination of Service - Any participant who terminates service as an active volunteer member
shall cease to participate hereunder. A former participant may resume participation
immediately upon returning to the service of the emergency service organization as an active
volunteer member. Any active volunteer member who terminates service with the emergency
service organization, subsequently returns to service and again becomes a participant shall be
treated as a new participant for purposes of eligibility unless said participant was fully vested
prior to his or her termination from service.

Reporting Requirements - N.J.A.C. 5:30-14.49 requires that the Borough perform a separate
review report of the Plan in accordance with the American Institute of Certified Public
Accountants Statements for Accounting and Auditing Review Services.




BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2007 and 2006

17. Subsequent Events

On March 4, 2008, the Borough adopted Bond Ordinance #08-1238, amending Bond Ordinance
#07-1215, which provides for the 2007 Road and Recreation Trail Reconstruction, Construction
and Resurfacing Program.

On June 17, 2008, the Borough introduced Bond Ordinance #08-1245, providing for the
acquisition of Real Property commonly known as 2040 Wayside Road, for Open Space
Preservation, appropriating $575,000 therefor and authorizing the issuance of $575,000 bonds
or notes to finance part of the cost thereof.

On June 17, 2008, the Borough introduced Bond Ordinance #08-1246, providing for the
acquisition of Real Property commonly known as 246 Hockhockson Road, for Open Space
Preservation, appropriating $525,000 therefor and authorizing the issuance of $525,000 bonds
or notes to finance part of the cost thereof.

General Obligation Bonds, Series 2008 in the amount of $8,688,000 were issued on January 3,
2008.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF CASH - TREASURER

Year ended December 31, 2007

$

Schedule 1-A

17,146,084.96

57,654,297.64

Reference
Balance, December 31, 2006 A
Increased By Receipts:
Non-Budget Revenues A-1,A-2 429,369.92
State of New Jersey - Senior Citizens'
and Veterans' Deductions 3-A 155,703.00
Property Taxes Receivable 4-A 48,607,628.76
Revenue Accounts Receivable 6-A 7,734,009.58
Due To State 11-A 35,590.00
Prepaid Taxes 13-A 152,313.35
Tax Overpayments 14-A 19,683.03
Special Emergency Notes 19-A 520,000.00
Decreased By Disbursements:
Due From Fire/EMS/School - Fuel A A-1 8,334.80
2007 Budget Appropriations A-3 17,355,943.97
2006 Appropriation Reserves 8-A 403,405.26
Due To State 11-A 35,590.00
County Taxes 12-A 8,129,002.85
Tax Qverpayments 14-A 20,243.43
Regional School Taxes 15-A 18,068,235.87
Regional High School Taxes 16-A 10,295,865.11
Municipal Open Space Tax 17-A 384,181.00
Special District Taxes Payable 18-A 1,627,991.00
Refund of Prior Year Revenue A-1 271.00
Special Emergency Notes 19-A 540,000.00
Reserve for:
Tax Appeals Pending 20-A 44,331.64
Revaluation Contracts 20-A 352,507.39
Codification Contracts 20-A 10,000.00
Master Plan 20-A 42,743.64
Balance, December 31, 2007 A

74,800,382.60

57,318,646.96

$

17,481,735.64




Clerk of Municipal Court
Municipal Clerk

Collector

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF CHANGE FUNDS

Year ended December 31, 2007

Schedule 2-A

Balance
December 31,
2007 and 2006

$ 500.00
75.00
100.00

$ 675.00

Reference A



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF DUE FROM STATE OF NEW JERSEY -
SENIOR CITIZENS' AND VETERANS' DEDUCTIONS

Year ended December 31, 2007

Reference
Balance, December 31, 2006 A
Increased By:
Senior Citizens' Deductions per
Tax Billings 3-A $ 29,750.00
Veterans' Deductions per Tax Billings 3-A 125,000.00
Senior Citizens' and Veterans' Deductions
Allowed By Tax Collector 3-A 3,750.00
Decreased By:
Cash Received From State of New Jersey 1-A 155,703.00
Senior Citizens' Disallowed 3-A 1,802.06
Senior Citizens' Disallowed - 2006 A-1,4-A 825.34
Balance, December 31, 2007 A

Calculation of Amount - Schedule of Taxes Receivable

Senior Citizens' Deductions per

Tax Billings 3-A $ 29,750.00
Veterans' Deductions per Tax Billings 3-A 125,000.00
Senior Citizens' and Veterans' Deductions

Allowed By Tax Collector 3-A 3,750.00

Less: Senior Citizens' Deductions
Disallowed By Tax Collector 3-A

Balance Applied To Taxes 4-A

Schedule 3-A

$ 3,811.32

158,500.00

162,311.32

158,330.40

$ 3,980.92

$ 158,500.00

1,802.06

$ 156,697.94
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Schedule 5-A

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF TAX TITLE LIENS RECEIVABLE

Year ended December 31, 2007

Reference
Balance, December 31, 2006 A $ 36.96
Increased By:
Transfers From Taxes Receivable 4-A 3.80

Balance, December 31, 2007 A $ 40.76



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Miscellaneous Revenues:
Licenses:
Alcoholic Beverages
Other
Fees and Permits
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on Investments and Deposits
Legislative Initiative Municipal Block Grant
Consolidated Municipal Property Tax Relief Aid
Energy Receipts Tax
Supplemental Energy Receipts Tax
Reserve for Garden State Trust
Homeland Security Assistance
Municipal Property Tax Assistance
Uniform Construction Code Fees
Host Municipalities Act
Franchise Fees
Capital Surplus
Open Space Trust:
Interest on Notes
Note Principal
Bond Principal
Interest on Bonds
Trust Assessment Surplus
Reserve for Future Debt Service -
BAN Due 07/20/07
BAN Due 06/06/07
Hotel Occupancy Tax

Year ended December 31, 2007

A-2
A-2
A-2

A-2
A-2
A-2
A-2
A-2
A-2
A-2

A-2

Reference

Schedule 6-A

Balance Balance
December 31, Accrued in December 31,
2006 2007 Collections 2007
$ 14,480.10 14,480.10
16,672.00 16,672.00
380,009.22 380,009.22
$ 54,624.16 744,332.55 752,012.06 $ 46,944.65
124,222.23 124,222,23
1,065,832.85 1,065,832.85
59,023.00 59,023.00
361,865.00 361,865.00
1,495,749.00 1,495,749.00
70,740.00 70,740.00
217.62 217.62
70,000.00 70,000.00
38,711.00 38,711.00
552,685,00 552,685.00
1,975,992.68 1,975,992.68
57,943.39 57,943.39
10,000.00 10,000.00
72,326.67 72,326.67
46,460.00 46,460.00
41,501.08 41,501.08
50,265.92 50,265.92
9,000.00 9,000.00
15,105,00 15,105.00
20,371.83 20,371.83
432,823.93 432,823.93
$ 54,624.16 $ 7,726,330.07 $ 7,734,009.58 $ 46,944.65
A 6-A 1-A A
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Schedule 8-A
BOROUGH OF TINTON FALLS Page 1 of 3
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF 2006 APPROPRIATION RESERVES

Year ended December 31, 2007

Balance,
December 31, Balance after Paid or
2006 Modifications Charged Lapsed
GENERAL APPROPRIATIONS
Borough Council:
Salaries and Wages $ 0.94 $ 0,94 3 0.94
Other Expenses 2,295.90 6,595.90 $ 300.00 6,295.90
Office of the Mayor:
Salaries and Wages 0.94 0.94 0.94
Other Expenses 8,092.45 14,192.45 6,100.00 8,092.45
Municipal Clerk:
Salaries and Wages 1,732.92 1,732.92 1,732.92
Other Expenses 13,994.51 14,906.50 3,347.24 11,559.26
Office of the Tax Assessor:
Salaries and Wages 558 5.68 5.58
Other Expenses 4,997.83 9,351.35 3,861.52 5,489.83
Division of Administration:
Salaries and Wages 745.24 745.24 745.24
Other Expenses 8,154.28 8,405.63 6,751.35 1,654.28
Human Resources:
Salaries and Wages 1,003.08 1,003.08 1,003.08
Other Expenses 1,183.47 2,109.59 921,52 1,188.07
Division of Central Services:
Salaries and Wages 2,005.74 2,005.74 2,005.74
Other Expenses:
Miscellaneous Other Expenses 4,351.43 12,140.38 8,440.63 3,699.75
Division of Engineering:
Other Expenses 5,085.00 55,418.25 43,781.00 11,637.25
Historical Sites Office:
Other Expenses 2,229,92 2,229.92 2,229.92
Division of Law:
Salaries and Wages 0.96 0.96 0.96
Other Expenses 44,705.76 81,827.35 81,316.69 510.66
Division of Central Maintenance:
Salaries and Wages 10,305.66 10,305,668 49222 9,813.44
Other Expenses 30,577.76 73,410.28 31,084.73 42,325.53
Division of Streets:
Salaries and Wages 9,922.54 9,022.54 9,922.54
Other Expenses 27,801.06 41,486.31 13,457.12 28,029.19
Division of Sanitation:
Salaries and Wages 23,459.63 23,459.63 226.48 23,233.15
Other Expenses:
Landfill/Solid Waste Disposal Costs 27,229.34 23,314.94 6,077.50 17,237.44
Miscellaneous Other Expenses 5,902.19 13,410.16 6,380.26 7,029.90
Division of Buildings and Grounds:
Salaries and Wages 12,605.25 12,605.25 117.60 12,487.65
Other Expenses 40,123.53 52,766.95 10,780.64 41,986.31
Maintenance of Parks:
Salaries and Wages 5,827.80 5,827.80 192.78 5,635.02

Other Expenses 18,402.47 22,732.89 2,897.46 19,835.43



Shade Tree:
Other Expenses

Community Services Act:

Other Expenses
Police:

Salaries and Wages

Other Expenses

Division of Emergency Management:

Other Expenses
Municipal Prosecutor:
Salaries and Wages
Other Expenses
Division of Finance:
Salaries and Wages
Other Expenses:
Auditing Services

Miscellaneous Other Expenses

Division of Revenue:
Salaries and Wages
Other Expenses

Division of Health:

Miscellaneous Other Expenses
Environmental Health Services:

Other Expenses

Contribution To Social Service Agencies:

Other Expenses
Alliance Program:

Salaries and Wages

Other Expenses

Division of Recreation:

Salaries and Wages
Other Expenses
Division of Housing:
Salaries and Wages
Other Expenses
Division of Planning:
Salaries and Wages
Other Expenses
Division of Zoning:
Salaries and Wages
Other Expenses

Division of Code Enforcement;

Salaries and Wages
Other Expenses

Division of Fire Prevention:

Salaries and Wages
Other Expenses
Municipal Court:
Salaries and Wages
Other Expenses
Public Defender:
Salaries and Wages

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF 2006 APPROPRIATION RESERVES

Year ended December 31, 2007

Public Employees Occupational Safety and Health Act:

Other Expenses

Balance,

December 31, Balance after
2006 Modifications
1,248.41 1,263.41

36,080.00 36,080.00
68,421.38 93,421.38
17,463.47 58,696.83
1,576.66 3,816.62
1,254.82 1,254.82
1,000.00 1,000.00
6,679.97 6,679.97
1,980.00 27,580.00
2,935,10 4,789.68
3,099.60 3,099.60
843.09 2,0086.51
1.00 1.00
9,218.40 34,993.40
250.00 250.00
0.80 0.80
1,795.74 2,290.61
4,987.66 4,987.66
7,135.61 27,002.01
2,869.22 2,869.22
2,883.02 15,753.96
3,419.10 3,419.10
15,377.53 42,570.42
506.15 506.15
5,142.27 21,513.96
1,783.56 1,783.56
1,412.69 3,021.61
1,508,27 1,508.27
2,297.72 5,546.69
3,571.07 3,571.07
7,141.95 7,839.99
2,503.03 2,503.03
3,928.00 3,928.00

Paid or
Charged

15.00
12,717.00

1,733.73
46,121.48

1,452.19

1,403.22
26,350.00
386.64

1,084.22

22,000.00

743,53

21,813.11

13,882.42

13,602.41

4,846.63

1,627.16

2,995.10

415.15

Schedule 8-A

Page 2 of 3

Lapsed
1,248.41
23,363.00

91,687.65
12,675.35

2,364.43

1,254.82
1,000.00

5,276.75

1,230.00
4,403.04

3,099.60
022.29

1.00
12,993.40
250.00

0.80
1,547.08

4,987.66
5,388.90

2,869.22
1,871.54

3,419.10
29,068.01

506.15
16,667.33

1,783.56
1,394.45

1,508.27
2,551,569

3,671.07
7,424.84

2,503.03

3,928.00



Schedule 8-A
BOROUGH OF TINTON FALLS Page 3 of 3
COUNTY OF MONMOQUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF 2006 APPROPRIATION RESERVES

Year ended December 31, 2007

Balance,
December 31, Balance after Paid or
20086 Modifications Charged Lapsed
UNIFORM CONSTRUCTION CODE APPROPRIATIONS
OFFSET BY DEDICATED REVENUES (N.J.A.C. 5:23-4.17)
State Uniform Construction Code:
Salaries and Wages 3,677.48 3,677.48 3,677.48
Other Expenses 5,705.70 6,493.64 636,15 5,857.49
UNCLASSIFIED
Electricity 14,062 47 23,668.23 18,684.09 4,884.14
Street Lighting 2,098.84 2,098.84 2,098.84
Telephone 23,153.60 23,1563.60 6,404.72 16,748.88
Water 3,293.90 3,392.64 119.20 3,273.44
Gas 18,031.71 18,031.71 7,374.03 10,657.68
Fuel Oil 38,271.02 44,463.86 16,192.84 28,271.02
Telecommunications 866,03 2,981.03 1,792.59 1,188.44
Statutory Expenditures:
Contribution To:

Social Security System (O.A.S.1.) 41,472.81 26,472.81 318.71 26,154.10
Insurance (N.J.S.A. 40A:4-45.3(00)):

Employee Group Health 32,284.85 32,284.85 32,284.85
Public Employees' Retirement System of NJ 0.80 0.80 0.80
LOSAP - Volunteer Ambulance 35,000.00 35,000.00 24,264.91 10,735.09
NJDES Stormwater Permit (N.J.S.A, 40A:4-45.3(cc)).

Division of Streets:

Other Expenses 13,638.98 15,070.02 1,431.04 13,638.98
Office Equipment (Mail Machine) 10,000.00 10,000.00
Total General Appropriations $ 764,616.66 $ 1,174,153.95 $ 486,634.01 $ 687,519.94
Reference A A-1
Appropriation Reserves A $ 764616.66
Encumbrances Payable 9-A 409,537.29
$ 1,174,153.95
Cash Disbursed 1-A $ 403,405.26
Transferred To Accounts Payable 10-A 83,228.75

$ 486,634.01



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2007

Balance, December 31, 2006
Increased By:

Budget Appropriations
Decreased By:

Transfer To Appropriation Reserves

Balance, December 31, 2007

CURRENT FUND

Reference

A

A-3

8-A

Schedule 9-A

$ 409,537.29

474,033.06

883,570.35

409,537.29

$ 474,033.06



Schedule 10-A
BORQOUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF ACCOUNTS PAYABLE

Year ended December 31, 2007

Reference
Balance, December 31, 2006 A $ 140,267.10
Increased By:
Transferred From Appropriation Reserves 8-A 83,228.75

Balance, December 31, 2007 A $ 223,495.85



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF DUE TO STATE

Year ended December 31, 2007

Schedule 11-A

Balance Balance
December 31, Cash Cash December 31,
2006 Receipts Disbursements 2007
Marriage Licenses $ 2,450.00 $ 2,450.00
Burial Permits 100.00 100.00
DCA Training Fees 33,040.00 33,040.00
$ 0.00 $ 35,590.00 $ 35,590.00 ) 0.00
Reference A 1-A 1-A A



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF COUNTY TAXES PAYABLE

Year ended December 31, 2007

Balance, December 31, 2006

Increased By:
2007 Tax Levy:
County Tax
County Library Tax
County Open Space Fund Tax
Due County for Added and Omitted Taxes

Decreased By:
Cash Disbursements

Balance, December 31, 2007

Reference

A

4-A
4-A
4-A
4-A
A-1

1-A

$ 7,171,801.66
410,564.29
448,142.99
53,442.19

Schedule 12-A

$

98,493.91

8,083,951.13

8,182,445.04

8,129,002.85

$

53,442.19




Balance, December 31, 2006
Increased By:

Collection of 2008 Taxes
Decreased By:

Applied To 2007 Taxes

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF PREPAID TAXES

Year ended December 31, 2007

Reference

A

1-A

Schedule 13-A

$ 203,404.91

152,313.35
3565,718.26
203,404.91

$ 152,313.35



Balance, December 31, 2006
Increased By:

2006 Tax Overpayments
Decreased By:

Tax Overpayments Refunded

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF TAX OVERPAYMENTS

Year ended December 31, 2007

Reference

A

Schedule 14-A

$ 20,243.43

19,683.03
39,026.46
20,243.43

$ 19,683.03



SCHEDULE OF REGIONAL DISTRICT SCHOOL TAX PAYABLE

Balance, December 31, 2006
Increased By:

Levy Calendar Year 2007
Decreased By:

Cash Disbursed

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

Year ended December 31, 2007

Reference

Schedule 15-A

$ 8,219,771.24

18,525,689.03

26,745,460.27

18,068,235.87

$ 8,677,224.40




Schedule 16-A
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF REGIONAL DISTRICT HIGH SCHOOL TAX

Year ended December 31, 2007

Reference
Balance, December 31, 2006:
School Tax Payable A $ 2,751,425.15
School Tax Deferred 16-A 2,270,231.55
$ 5,021,656.70
Increased By:
Levy - School Year July 1, 2007
to June 30, 2008 4-A 10,548,416.79
15,570,073.49
Decreased By:
Cash Disbursed 1-A 10,295,865.11
Balance, December 31, 2007:
School Tax Payable A 3,003,976.83
School Tax Deferred 16-A 2,270,231.55

$ 5,274,208.38

2007 Liability for Regional District High School Tax

Tax Payable, December 31, 2007 A $ 3,003,976.83
Tax Paid 1-A 10,295,865.11
$ 13,299,841.94
Less:
Tax Payable, December 31, 2006 A 2,751,425.15

Amount Charged To 2007 Operations A-1 $ 10,548,416.79




SCHEDULE OF MUNICIPAL OPEN SPACE FUND

Balance, December 31, 2006
Increased By:

2007 Levy
Decreased By:

Cash Disbursements

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

Year ended December 31, 2007

Reference

A

A-1,4-A

1-A

Schedule 17-A

$ 0.00

384,181.00
384,181.00
384,181.00

$ 0.00



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF FIRE DISTRICT TAXES PAYABLE

Balance, December 31, 2006
Increased By:

Fire District #1 Levy
Fire District #2 Levy

Decreased By:
Cash Disbursements

Balance, December 31, 2007

Year ended December 31, 2007

Reference

A

A-1,4-A

1-A

$ 828,991.00

799,000.00

Schedule 18-A

$ 0.00

1,627,991.00

1,627,991.00

1,627,991.00

$ 0.00
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Schedule 21-A
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
GRANT FUND
SCHEDULE OF CASH - GRANT FUND

Year ended December 31, 2007

Reference
Balance, December 31, 2006 A $ 132,415.25
Increased By Receipts:
Grants Receivable 22-A $ 305,680.10
Grants Unappropriated 25-A 20,923.91
326,604.01
459,019.26
Decreased By Disbursements:
Appropriation Reserves 24-A 333,243.48

Balance, December 31, 2007 A $ 125,775.78
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GRANT FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2007

Reference
Balance, December 31, 2006 A
Increased By:
Transferred From Grants Appropriated 24-A
Decreased By:
Transferred To Grants Appropriated 24-A
Balance, December 31, 2007 A

Schedule 23-A

$ 274,611.65

49,362.14
323,973.79
274,611.65

$ 49362.14
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GRANT FUND

SCHEDULE OF RESERVE FOR GRANTS - UNAPPROPRIATED

Year ended December 31, 2007

Schedule 25-A

Balance Transferred Balance
December 31, Cash To Grants December 31,
2006 Received Receivable 2007
Drunk Driving Enforcement Grant $ 9,147.82 $ 9,147.82
Recycling Tonnage Grant 13,158.24 $ 16,502.91 13,158.24 $ 16,502.91
Body Armor Replacement Fund 3,848.57 4,308.24 3,848.57 4,308.24
Alcohol Education Rehabilitation Fund 112.76 112.76
$ 26,154.63 $ 20,923.91 $ 26,154.63 $ 20,923.91
Reference A 21-A 22-A A




TRUST FUND
SCHEDULES



Schedule 1-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
TRUST FUND
SCHEDULE OF CASH - TREASURER

Year ended December 31, 2007

Animal Control Other Assessment
Reference Trust Fund Trust Funds Trust Funds
Balance, December 31, 2006 B 3 9,068.38 $ 6,912,235.62 $ 9,000.00
Increased By Receipts:
Due To State of New Jersey 2-B 1,753.80
Dog License Fees 3-B 8,207.10
Redemption of Tax Title Liens 6-B 253,184.80
Law Enforcement Fund 7-B 11,697.94
Unemployment Trust Fund 8-B 62,597.94
Open Space 9-B 435,696.72
Miscellaneous Trust Funds 10-B 2,013,087.77
Engineering Fees 11-B 459,093.59
Maintenance Fees 12-B 39,678.30
Performance Fees 13-B 2,791,048.90
Escrow Fees 14-B 563,121.73
9,960.90 6,629,207.69
19,029.28 13,541,443.31 9,000.00
Decreased By Disbursements:
Anticipated as Revenue - Current Fund B-1 9,000.00
N.J. State Department of Health 2-B 1,747.80
Expenditures per R.S. 4:19-15.11 3-B 14,154.30
Redemption of Tax Title Liens 6-B | 241,230.36
Law Enforcement Fund 7-B 11,926.50
Unemployment Trust Fund 8-B 47,561.80
Open Space 9-B 238,133.67
Miscellaneous Trust Funds 10-B 2,259,305.65
Engineering Fees 11-B 209,066.92
Performance Fees 13-B 636,635.31
Escrow Fees 14-B 496,517.87
15,902.10 4,140,378.08 9,000.00

Balance, December 31, 2007 B $ 3,127.18 $ 9,401,065.23 $ 0.00




Schedule 2-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
ANIMAL CONTROL TRUST FUND
SCHEDULE OF DUE TO NEW JERSEY STATE DEPARTMENT OF HEALTH

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 0.00
Increased By:
State Registration Fees 1-B 1,753.80
1,753.80
Decreased By:
Disbursed To State 1-B 1,747.80

Balance, December 31, 2007 B $ 6.00



Schedule 3-B
BORQOUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
ANIMAL CONTROL TRUST FUND
SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 8,031.03
Increased By:
License Fees Collected - 2007 1-B $ 8,207.10
Transferred From Encumbrances Payable B 1,067.35
9,274.45
17,305.48
Decreased By:
Expenditures Per R.S. 4:19-15.11 1-B 14,154.30
Balance, December 31, 2007 B $ 3,151.18

License Fees Collected

2006 $ 7,843.30
2005 7,970.26

$ 15,813.56



BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

SCHEDULE OF ENCUMBRANCES PAYABLE

Balance, December 31, 2006

Increased By:
Reserve for;
Open Space
Miscellaneous Trust
Reserve for Engineering Fees
Escrow Fees

Decreased By:

Reserve for:
Miscellaneous Trust
Engineering Fees
Escrow Fees

Balance, December 31, 2007

Year ended December 31, 2007

Reference

B

9-B
10-B
11-B
14-B

10-B
11-B
14-B

$ 23,964.10
74,681.19
1,320.00

95,061.95

591,489.44
1,265.00

95,700.30

Schedule 4-B

$ 688,454.74

195,017.24

883,471.98

688,454.74

$ 195,017.24



Schedule 5-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
COMMUNITY DEVELOPMENT BLOCK GRANT
SCHEDULE OF GRANT FUNDS RECEIVABLE

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 0.00
Increased By:
Grant Authorizations 15-B 148,655.00

Balance, December 31, 2007 B $ 148,655.00



SCHEDULE OF RESERVE FOR REDEMPTION OF TAX SALE CERTIFICATES

Balance, December 31, 2006
Increased By:

Deposits for Redemption
Decreased By:

Redemption of Tax Title Liens

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

Year ended December 31, 2007

Reference

B

1-B

1-B

Schedule 6-B

$ 19,143.24

253,184.80

272,328.04

241,230.36

$ 31,097.68



Schedule 7-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
TRUST FUND
SCHEDULE OF RESERVE FOR LAW ENFORCEMENT TRUST FUND

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 34,401.38
Increased By:
Receipts $ 10,067.86
Interest Earned 1,630.08
1-B 11,697.94
46,099.32
Decreased By:
Cash Disbursed 1-B 11,926.50

Balance, December 31, 2007 B $ 34,172.82



Schedule 8-B
BOROQUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND
SCHEDULE OF RESERVE FOR UNEMPLOYMENT TRUST FUND

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 18,348.92

Increased By:
Current Fund Budget Appropriation $ 60,000.00
Sewer Utility Fund Budget Appropriation 1,330.00
Reimbursements
Interest Earned 1,267.94
1-B 62,597.94

80,946.86
Decreased By:
Paid To N.J. Employment Security Agency/
N.J. Unemployment Compensation Fund 1-B 47.561.80

Balance, December 31, 2007 B $ 33,385.06



BOROUGH OF TINTON FALLS

Schedule 9-B

COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

SCHEDULE OF RESERVE FOR OPEN SPACE

Year ended December 31, 2007

Balance, December 31, 2006

Increased By:
Cash Receipts

Decreased By:
Cash Disbursed
Transferred To Encumbrances Payable

Balance, December 31, 2007

Reference

B

1-B

$ 420,777.17
435,696.72
856,473.89
$ 238,133.67
23,964.10
262,097.77

$ 594,376.12
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Schedule 11-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
TRUST - OTHER FUND
SCHEDULE OF RESERVE FOR ENGINEERING FEES

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 627,282.30
Increased By:
Cash Receipts 1-B $ 459,093.59
Transferred From Encumbrances Payable 4-B 1,265.00
460,358.59
1,087,640.89
Decreased By:
Cash Disbursements 1-B 209,066.92
Transferred To Encumbrances Payable 4-B 1,320.00
210,386.92

Balance, December 31, 2007 B $ 877,253.97




Schedule 12-B

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND
SCHEDULE OF RESERVE FOR MAINTENANCE FEES

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 221,867.30
Increased By:
Cash Receipts 1-B 39,678.30

Balance, December 31, 2007 B $ 261,545.60



SCHEDULE OF RESERVE FOR PERFORMANCE FEES

Balance, December 31, 2006
Increased By:

Cash Receipts
Decreased By:

Cash Disbursements

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND

Year ended December 31, 2007

Reference

B

1-B

1-B

Schedule 13-B

$ 2,676,554.90

2,791,048.90

5,467,603.80

636,635.31

$ 4,830,968.49
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Schedule 15-B

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMUNITY DEVELOPMENT BLOCK GRANT
SCHEDULE OF GRANT FUND RESERVES

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 0.00
Increased By:
Grant Authorizations 5-B 148,655.00

Balance, December 31, 2007 B $ 148,655.00



Schedule 16-B
(Unaudited)

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

LENGTH OF SERVICE AWARDS PROGRAM FUND ("LOSAP")
SCHEDULE OF INVESTMENTS

Year ended December 31, 2007

Reference
Balance, December 31, 2006 B $ 48,982.33
Increased By:
Borough Contributions 17-B $ 24,264.91

Appreciation on Investments 17-B 2,329.21
26,594.12

Balance, December 31, 2007 B $ 75,576.45



Schedule 17-B

(Unaudited)
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
LENGTH OF SERVICE AWARDS PROGRAM FUND ("LOSAP")
SCHEDULE OF MISCELLANEOUS RESERVES
Year ended December 31, 2007
Reference
Balance, December 31, 2006 B $ 48,982.33
Increased By:
Borough Contributions 16-B $ 24,264.91
Appreciation on Investments 16-B 2,329.21
26,594.12

Balance, December 31, 2007 B $ 75,576.45



GENERAL CAPITAL FUND
SCHEDULES



Schedule 1-C
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER

Year ended December 31, 2007

Reference
Balance, December 31, 2006 C $ 5,329,438.63
Increased By:
Due From M.C.LA. 3-C $ 6,810.08
Deferred Charges To Future
Taxation - Unfunded 5-C 182,005.00
Developer Contributions 5-C 26,274.00
Grants Receivable 6-C 558,587.95
County Open Space Grant Receivable 7-C 175,000.00
Bond Anticipation Notes 9-C 10,990,885.00
Improvement Authorizations 12-C 12,500.00
Capital Improvement Fund 13-C 160,000.00
Miscellaneous Reserves 14-C 400,627.05
12,512,689.08
17,842,127.71
Decreased By:
Fund Balance C-1 10,000.00
Bond Anticipation Notes 9-C 8,700,650.00
Encumbrances Payable 11-C 12,820.83
Improvement Authorizations 12-C 5,200,832.29
Miscellaneous Reserves 14-C 65,476.83

13,989,779.95

Balance, December 31, 2007 C ; $ 3,852,347.76




BOROUGH OF TINTON FALLS

COUNTY OF MONMOQUTH, NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF ANALYSIS OF GENERAL CAPITAL FUND CASH

Year ended December 31, 2007

Capital Improvement Fund

Fund Balance

Reserve for Debt Service

Bid Deposit Bond Sale

Miscellaneous Reserves
Encumbrances Payable

Grants Receivable

County Open Space Grant Receivable
N.J. Historic Trust Receivable
Excess Financing - B.A.N.s

Ordinance
Number

01-1050
01-1051
01-1053
01-1055
01-1056
01-1060/02-1077
02-1074/03-1098
04-1115
04-1125
04-1130/04-1133
04-1132
05-1155
05-1189
05-1166
05-1167
06-1179
06-1181
06-1195
06-1186
06-1205
06-1206
07-1215

07-1219

Improvement Description

Acquisition of Property

Acquisition of Property

Acquisition of Property

Acquisition of Property

Acquisition of Property

Municipal Complex Phase |

2002 Roadway Program

Acquisition of Public Works Equipment

Municipal Complex Phase |

2004 Road Improvement Program

Various Improvements

Crawford House Preservation Project

New Municipal Complex

Improvements To Sycamore Soccer Complex

Various Road Improvements

Improvements To Borough Parks

New Municipal Complex

2006 Sidewalk Construction Program

Improvements To Hope Road

Improvements To Shark River Road

Drainage Outfall Improvements

2007 Road and Recreation Trail Reconstruction,
Construction and Resurfacing Program

Construction of a Multipurpose Recreation
Building at Liberty Park Il

Reference

Schedule 2-C

Balance
December 31,
2007

$  159,644.80
32,811.63
6,862.05
173,760.00
323,646.77
1,310,489.63
(577,412.05)
(150,000.00)
(97,860.00)
26,274.00

59,709.29
2,938.59
(1,696.15)
17,336.58
555.61
2,887.00
48,033.16
13,851.47
27,975.49
21,298.50
3,000.00
9,121.48
37,461.75
41,815.07
313,806.28
94,019.84
371,447.11
5,762.10
25,355.35
16,340.00
160,800.00

1,367,312.41

5,000.00

$ 3,852,347.76

C



Schedule 3-C
BOROUGH OF TINTON FALLS
COUNTY OF MONMOQUTH, NEW JERSEY
GENERAL. CAPITAL FUND
SCHEDULE OF DUE FROM M.C.LA.

Year ended December 31, 2007

Reference
Balance, December 31, 2006 C $ 6,810.08
Decreased By:
Cash Receipts 1-C 6,810.08

Balance, December 31, 2007 C $ 0.00



Schedule 4-C
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Year ended December 31, 2007

Reference
Balance, December 31, 2006 C $ 10,671,710.75
Decreased By:
Serial Bonds Paid 8-C $ 758,000.00
Green Trust Loan Paid 10-C 37,512.43

795,512.43

Balance, December 31, 2007 C $ 9,876,198.32
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COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF GRANTS RECEIVABLE

Balance, December 31, 2006

Increased By:
Grant Award

Decreased By:
Cash Receipts

Balance, December 31, 2007

N.J. Historic Trust

D.O.T Grant - Shark River Road
D.O.T Grant - Wardell Road
2007 D.O.T Grant - Hope Road

BOROUGH OF TINTON FALLS

GENERAL CAPITAL FUND

Year ended December 31, 2007

Reference

C

12-C

1-C

08/03/05
02/24/25
Various
10/03/05

Schedule 6-C

$ 963,860.00

270,000.00

1,233,860.00

558,687.95

$ 675272.05

$ 97,860.00
25,000.00
391,000.00
161,412.05

$ 675,272.05




SCHEDULE OF COUNTY OPEN SPACE GRANT RECEIVABLE

Balance, December 31, 2006
Increased By:

Grant Award
Decreased By:

Cash Receipts

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND

Year ended December 31, 2007

Reference

C

C,12-C

1-C

Schedule 7-C

$ 175,000.00

208,000.00

383,000.00

175,000.00

$ 208,000.00
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Balance, December 31, 2006

Increased By:

Schedule 11-C

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2007

Transferred From Improvement

Authorizations

Decreased By:
Transferred To Improvement
Authorizations
Cash Disbursements

Balance, December 31, 2007

Reference
C $ 2,861,740.41
12-C 1,310,252.13
4.171,992.54
12-C $ 2,848,682.08
1-C 12,820.83
2,861,502.91

C $ 1,310,489.63
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Schedule 13-C

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Year ended December 31, 2007

Reference
Balance, December 31, 2006 C $ 113,444.80
Increased By:
Budget Appropriation 1-C 160,000.00
273,444 .80
Decreased By:
Improvement Authorization 12-C 113,800.00

Balance, December 31, 2007 C $ 159,644.80
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Schedule 2-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF SEWER UTILITY CAPITAL CASH

Year ended December 31, 2007

Balance
December 31,
2007

Fund Balance $ 204,678.64
Reserve for Woodland Crest Pump Station 45,000.00

$ 249,678.64

Reference D



Schedule 3-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2006

Increased By:
Sewer Rents Levied

Decreased By:
Collections
Prepaid Rents Applied

Balance, December 31, 2007

Year ended December 31, 2007

Reference

D

3-D

D-3,1-D
D-3,9-D

$ 81,146.48
3,501,320.18
3,582,466.66

$ 3,155,937.73
323,480.01
3,479,417.74

$ 103,048.92




BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL

Year ended December 31, 2007

Balance
December 31,
Description 2006

Construction of a System Interceptor

and Collection System
Installation of Sanitary Sewer Mains (01-1059)
Wyncrest Pump Station

$ 7,867,152.25

Increased

$ 505519.98
1,303,967.34

Schedule 4-D

Balance
December 31,
2007

$ 7,867,152.25
505,519.98
1,303,957.34

$ 7,867,152.25

$ 1,809,477.32

$ 9,676,629.57

Reference D
Capital Outlay Prior Years 12-D
Fixed Capital Authorized
and Uncompleted 5-D

$ 1,303,957.34

505,5619.98

$ 1,809,477.32

D
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2007

Balance, December 31, 2006
Increased By:

Transferred From 2007 Appropriations
Decreased By:

Transferred To Appropriation Reserves

Balance, December 31, 2007

Reference

D

D-4

6-D

Schedule 7-D

$ 96,987.94

140,156.42

237,144.36

96,987.94

$ 140,156.42



Schedule 8-D
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCOUNTS PAYABLE

Year ended December 31, 2007

Reference
Balance, December 31, 2006 D $ 13,892.50
Increased By:
Appropriation Reserves 6-D 1,114.51

Balance, December 31, 2007 D $ 15,007.01



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF PREPAID SEWER RENTS

Year ended December 31, 2007

Reference
Balance, December 31, 2006 D
Increased By:
Collections - 2008 Sewer Rents 1-D
Decreased By
Applied To Sewer Rents Receivable D-3,3-D
Balance, December 31, 2007 D

Schedule 9-D

$ 323,480.01

273,632.04

597,012.05

323,480.01

$ 273,5632.04



SCHEDULE OF RESERVE FOR CONNECTION FEES

Balance, December 31, 2006
Increased By:

Cash Receipts
Decreased By:

Anticipated as Revenue

Balance, December 31, 2007

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND

Year ended December 31, 2007

Reference

D

1-D

D-3

Schedule 10-D

$ 373,969.48

833,959.68
1,207,929.16

325,000.00

$ 882929.16
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Schedule 12-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Year ended December 31, 2007

Reference
Balance, December 31, 2006 D $ 7.867,152.25
Increased By:
Capital Outlay Prior Years 4-D $ 1,303,957.34
Transferred From Deferred Reserve
for Amortization 13-D 505,519.98

1,809,477.32

Balance, December 31, 2007 D $ 9,676,629.57




Schedule 13-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

Year ended December 31, 2007

Reference
Balance, December 31, 2006 D $ 655,000.00
Increased By:
Adjustment 5-D 235,606.76
890,606.76
Decreased By:
Cancelled 5-D $ 149,480.02
Transferred To Reserve for Amortization 12-D 505,519.98
655,000.00

Balance, December 31, 2007 D $ 235,606.76



Schedule 14-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR WOODLAND CREST PUMPING STATION

Year ended December 31, 2007

Reference

Balance, December 31, 2007 and 2006 D $ 45,000.00



GENERAL FIXED ASSETS ACCOUNT GROUP
SCHEDULE



Schedule 1-E
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL FIXED ASSETS ACCOUNT GROUP
SCHEDULE OF GENERAL FIXED ASSETS

Year ended December 31, 2007

Balance, Balance
December 31, December 31,
2006 Additions Deletions 2007
Land $ 9,558,813.83 $ 9,558,813.83
Buildings 14,008,615.13 14,008,615.13
Improvements Other Than Buildings 41,291.65 41,291.65
Machinery and Equipment 9,064,211.54 $ 215777.57 $ 109,312.50 9,170,676.61
Construction in Progress 7,891,737.95 3,590,881.12 11,482,619.07

$ 40,564,670.10 $ 3,806,658.69 $ 109,312.50 § 44,262,016.29

Reference E 1-E 1-E E



COMMENTS SECTION



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2007
An audit of the financial accounts and transactions of the Borough of Tinton Falls, County of
Monmouth, New Jersey ("Borough") for the year ended December 31, 2007, has recently

been completed. The results of the audit are herewith set forth.

Scope of Audit

The audit covered the financial transactions of the Treasurer's Office, the activities of the
Mayor and Borough Council and the records of the various outside departments.

The audit did not and could not determine the character of services rendered for which
payment had been made or for which reserves had been set up, nor could it determine the
character, proper price or quantity of materials supplied for which claims had been passed.

Cash balances were reconciled with independent certifications obtained directly from the
depositories.

Investments were verified by physical inspection, or by independent certifications obtained
directly from the depositories.

Revenues and receipts were established and verified as to source and amount insofar as
the records permitted.

Our audit was made in accordance with auditing standards generally accepted in the United
States of America and in compliance with the audit requirements prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey and
the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Therefore, our audit included the
procedures noted above as well as tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

Contracts and Agreements Required to be Advertised per N.J.S. 40A:11-4

N.J.S. 40A:11-4 states "Every contract awarded by the contracting agent, for the provision
or performance of any goods or services, the cost of which in the aggregate exceeds the
bid threshold (40A:11-3), shall be awarded only by resolution of the governing body of the
contracting unit to the lowest responsible bidder after public advertising for bids and bidding
therefor, except as is provided otherwise in this act or specifically by any other law. The
governing body of a contracting unit may, by resolution approved by a majority of the
governing body and subject to subsections b. and c. of this section, disqualify a bidder who
would otherwise be determined to be the lowest responsible bidder, if the governing body
finds that it has had prior negative experience with the bidder.”



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2007

Contracts and Agreements Required to be Advertised per N.J.S. 40A:11-4 (continued)

It is pointed out that the governing body of the municipality has the responsibility of
determining whether the expenditures in any category will exceed the bid threshold within
the fiscal year and, where question arises as to whether any contract or agreement might
result in violation of the statute, the solicitor's opinion shall be sought before a commitment
is made.

The minutes indicate that the following items were requested by public advertising:

Tinton Falls Municipal Center Entrance and Exit Roads
Crawford House Phase 1 Project

Two (2) 2007 Front Load Refuse Trucks

Manufacture and Install Police Radio Communications Tower
Squankum Road Pump Station and Force Main

2006 Sidewalk Program

Supply and Install Two (2) Filing Systems

Transportation for Summer Recreation Program
Improvements To Hope Road Phases 1 And 2

Bleachers and Press Box Liberty Park Il - West Park Avenue
Automated Side Load Refuse Vehicle

In-Car Digital Video Surveillance System

Front Loading Refuse Containers of Various Sizes and Types
Concession Building at Liberty Park 1l

Two (2) 5-7 Yard 2008 Dump Trucks with Plows

Two (2) 3-4 Yard 2008 Dump Trucks with Plows

The system of records did not provide for an accumulation of payments by categories of
materials or supplies, or related work or labor. Disbursements were reviewed, however, to
determine whether any clear-cut violations existed.

The examination of expenditures did not reveal any individual payments, contracts or
agreements in excess of the bid threshold "for the performance of any work or the
furnishing of labor materials and supplies or the hiring of teams or vehicles", other than
where bids had been previously sought by public advertisement or where a resolution had
been previously adopted under the provision of N.J.S. 40A:11-6.



BOROQUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2007

Collection of Interest on Delinguent Taxes and Assessments

The statute provides the method of authorizing interest and the maximum rates to be
charged for nonpayment of taxes or assessments on or before the date when they would
become delinquent.

The governing body adopted the following ordinance authorizing interest to be charged on
delinquent taxes and sewer rents:

NOW THEREFORE BE IT ORDAINED by the Borough of Tinton Falls as follows:

1.

The Tax Collector is hereby authorized and directed to charge 8% per annum on the
first $1,500.00 of taxes becoming delinquent after the due date and 18% per annum
on any amount of taxes in excess of $1,500.00 becoming delinquent after the due
date and if a delinquency is in excess of $10,000.00 and remains in arrears beyond
December 31, an additional penalty of 6% shall be charged against the delinquency.

As to Tax Sale Certificates, the Tax Collector is hereby authorized and directed to
collect 2% when the taxes, interest and costs shall exceed the sum of $200.00 up to
$4,999.00: such additional sum shall be 4% when the taxes, interest and costs shall
exceed the sum of $5,000.00 up to $9,999.00; and such additional sum shall be 6%
when the taxes, interest and costs shall exceed the sum of $10,000.00 of such
amount paid.

Effective January 1, 1991, there will be a ten (10) day grace period of quarterly tax
payments made by cash, check or money order.

Should the date upon which any installment becomes due fall on a date which is a
legal holiday or a date when the office of the Tax Collector is not open for business
for the day, no interest shall be charged if payment for such installment is made on
the first business day thereafter.

Any payments not made in accordance with paragraph two of this ordinance shall be
charged interest from the due date as set forth in paragraph one of this Ordinance.



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2007

Tax Sale
The last tax sale was held on July 11, 2007 and was complete.

Confirmation of Delinguent Taxes and Other Charges

A test verification of delinquent charges and current payment was made in accordance with
the regulations of the Division of Local Government Services, including the mailing of
verification notices as follows:

Number
Type Mailed
Payment of 2007 Taxes 25
Payments and Delinquencies on 2007 Taxes 10
Payment of 2007 Sewer Charges 25
Delinquencies on 2007 Sewer Charges 10

For those confirmation notices which were not returned by taxpayers, we examined
subsequent and current cash collections as an alternative procedure when possible.

Inspection of tax sale certificates on file revealed that all tax sale certificates were available
for audit.

The following comparison is made of the number of tax title liens and sewer liens receivable
on December 31 of the last three years:

Year Number of Liens
2007 1
2006 1

2005 1



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2007

Comparative Statement of Operations

and Changes in Fund Balance - Current Fund

2007 2006
Amount Percent Amount Percent
Revenue and Other Income Realized
Fund Balance Utilized $ 2,929,789.00 4.82 % $ 2,698,000.00 461 %
Miscellaneous - From Other

Than Local Property Tax Levies 8,939,051.21 14.69 8,777,44417 14.99
Collection of Delinquent Taxes

and Tax Title Liens 586,634.60 0.96 516,409.49 0.88
Collection of Current Tax Levy 48,381,097.01 79.53 46,552 134,35 79.52
Total Revenues 60,836,571.82 100.00 % 58,543,988.01 100.00 %
Expenditures
Budget Expenditures:

Municipal Purposes 18,855,214.71 32.49 % 18,891,103.01 33.66 %
County Taxes 8,083,951.13 13.83 7.621,711.10 13.58
Regional School Taxes 18,525,689.03 31.92 17,792,345.09 31.70
Regional High School Tax 10,548,416.79 18.18 10,043,313.36 17.89
Municipal Open Space Tax 384,181.00 0.66 378,268.55 0.67
Special District Taxes 1,627,991.00 2.80 1,401,991.00 2.50
Other Expenditures 9,431.14 0.02 2,220.65 0.00
Total Expenditures 58,034,874.80 100.00 % 56,130,952.76 100.00 %
Excess in Revenue 2,801,697.02 2,413,035.25
Add: Expenditures Included

Above Which Are By Statute

Deferred Charges To Budgets
of Succeeding Years 100,000.00 500,000.00
Statutory Excess To Fund Balance 2,901,697.02 2,913,035.25
Fund Balance, January 1 3,505,110.60 3,290,075.35
6,406,807.62 6,203,110.60
Decreased By:
Utilized as Anticipated Revenue 2,929,789.00 2,698,000.00

Fund Balance, December 31

$ 3,477,018.62

$ 3,505110.60
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COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
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Comparative Statement of Operations
and Changes in Fund Balance - Sewer Utility Operating Fund

2007 2006
Amount Percent Amount Percent
Revenue and Other Income Realized
Fund Balance Utilized $ 1,250,000.00 22.97 % $ 950,000.00 16.94 %
Collection of Sewer Rents 3,479,417.74 63.94 3,454,858.74 61.63
Miscellaneous - From Other
Than Sewer Rents 712,583.13 13.09 1,201,273.78 21.43
Total Revenues 5,442,000.87 100.00 % 5,606,132.52 100.00 %
Expenditures
Budget Expenditures:
Operating 4,459,148.00 94.51 % 4.,426,790.00 98.03 %
Capital Improvements 210,000.00 4.45 45,000.00 1.00
Deferred Charges and
Statutory Expenditures 48,903.00 1.04 44,060.50 0.97
Total Expenditures 4,718,051.00 100.00 % 4,515,850.50 100.00 %
Excess in Revenue 723,949.87 1,090,282.02
Fund Balance, January 1 1,590,341.32 1,450,059.30
2,314,291.19 2,540,341.32
Decreased By:
Utilized as Anticipated Revenue 1,250,000.00 950,000.00

Fund Balance, December 31

$ 1,064,291.19

$ 1,5690,341.32
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Comparative Schedule of Tax Rate Information

2007 20086 005

Tax Rate $ 3.683 $ 3.590 $ 3.416
Apportionment of Tax Rate

Municipal .785 785 611

County 627 597 .600

Regional Elementary School 1.447 1.411 1.412

Regional High School .824 797 793

Fire District #1 119 106 .096

Fire District #2 138 118 108
Assessed Valuations

2007 $1,280,603,288.00

2006 $1,260,895,153.00

2005 $1,245,289,313.00

Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in
the percentage of current collection could be an indication of a probable increase in future
tax levies.

Currently
Percentage
Cash of
Year Tax Levy Collections Collections
2007 $ 49,124,336.35 $ 48,381,097.01 98.48%
2006 47,272,098.46 46,552,134.35 98.62

2005 44,532,569.86 43,918,408.98 98.62
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Delinguent Taxes and Tax Title Iltems

This tabulation includes a comparison, expressed in percentage, of the total of delinquent
taxes and tax title liens, in relation to the tax levies of the last three years.

Amount of Amount of Percentage
Tax Title Delinquent Total of
Year Liens Taxes Delinguent Tax Levy
2007 $ 40.76 $ 595,830.83 $ 595,871.59 1.21%
2006 36.96 600,548.13 600,585.09 1.30
2005 33.26 525,620.53 525,653.79 1.18

The Borough has no property acquired by tax title lien liquidation, for the years ending 2007,
2006 and 2005.

Comparison of Sewer Levies

Year Levy Collections
2007 $ 3,501,320.18 $ 3,479,417.74
2006 3,459,644 .44 3,454,858.74
2005 3,423,482.87 3,445,922.77
Comparative Schedule of Fund Balances
Utilized in
Balance Budget of
Year December 31 Succeeding Year
Current Fund 2007 $ 3,477,018.62 $ 3,150,000.00
2006 3,505,110.60 2,929,789.00
2005 3,289,970.35 2,698,000.00
2004 4,073,229.07 3,843,001.00
2003 3,943,107.64 3,311,000.00
Sewer Utility Fund 2007 $ 1,064,291.19 1,000,000.00
2006 1,590,341.32 1,250,000.00
2005 1,452,069.30 950,000.00
2004 1,602,449.89 950,000.00
2003 1,520,440.51 800,000.00



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2007

Officials in Office and Surety Bonds

The following Officials were in office during the period under audit:

Name of Official Title
Peter Maclearie IlI Mayor
Michael J. Skudera Council President
Brendan P. Tobin Deputy Council President
Gary Baldwin Council Member
Paul J. Ford Council Member
Duane Morrill Council Member
James E. Berube Jr. Attorney
William B. Dempsey Borough Administrator
Stephen Pfeffer Chief Financial Officer
Carol Hussey Tax Collector, Sewer

Utilities Collector

Karen Mount-Taylor Borough Clerk
Scott R. Imbiaco Tax Assessor
Richard B. Thompson Magistrate
Victoria Donlon Court Administrator

During 2007, the Borough of Tinton Falls was provided insurance as part of the Municipal
Excess Liability Joint Insurance Fund. The Government Crime Policy coverage is as
follows:

Employee Theft - Per Loss Coverage $1,000,000.00
Forgery or Alteration $1,000,000.00
Inside the Premises - Theft of Money and Securities $1,000,000.00
Inside the Premises - Robbery or Safe Burglary of Other Property $1,000,000.00
Computer Fraud $1,000,000.00
Public Employee Dishonesty $1,000,000.00

All of the above bonds were examined and found to be properly executed.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL (732) 240-5600

REPORTING AND ON COMPLIANCE BASED ON AN AUDIT OF  Fax:(732) 505-8358
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Borough Council
Borough of Tinton Falls, New Jersey

We have audited the regulatory-basis financial statements of the Borough of Tinton
Falls, County of Monmouth, New Jersey ("Borough") as of and for the year ended
December 31, 2007, and have issued our report thereon dated July 3, 2008 in which we
expressed an adverse opinion on the conformity of the statements with accounting
principles generally accepted in the United States due to the differences between those
principles and the accounting practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, and a qualified
opinion since the Division of Local Government Services does not require the Length of
Service Award Program (“LOSAP”) to be audited, only reviewed. Except as discussed
in the preceding sentence, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America; audit requirements as
prescribed by the Division of Local Government Services; and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Borough's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Borough'’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the
Borough's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the Borough'’s financial statements that is more
than inconsequential will not be prevented or detected by the Borough'’s internal control.
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A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the Borough's internal
control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

However, we noted a certain matter that has been reported to the administration and
reported within our Comments and Recommendations.

This report is intended solely for the information and use of the Borough of Tinton Falls’
management, and Council members, others within the organization, and the Division of

Local Government Services, and is not intended to be and should not be used by
anyone other than these specified parties.

Hutching, Faeell, Meyer & Allison, 7. A

independent Auditors

Robert W. Allison
Registered Municipal Accountant
(#483)

July 3, 2008
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COMMENTS AND RECOMMENDATIONS

Year ended December 31, 2007

Other Matters

Municipal Court

Finding #2007-1

During the course of our audit, we noted that the Court bank accounts are not being
accurately reconciled.”

We recommend the Court bank accounts be accurately reconciled monthly and on a
timely basis.

* Repeat comment from prior year



